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Independent Auditor's Report

to the Shareholders

Middle East Bank (Public Joint Stock Company)

Qualified Opinion

We have audited the accompanying consolidated financial statements of Middle East Bank
("the Bank") and its subsidiaries (“the Group”) which comprise the consolidated statement of
financial position as at 20 March, 2022, the consolidated statements of profit or loss,
comprehensive income, cash flows and changes in equity for the financial year then ended
and a summary of significant accounting policies and other explanatory notes.

In our opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of our report, the accompanying consolidated financial statements present
fairly, in all material respects, the financial position of the Group as of 20 March, 2022 and of
its performance and cash flows for the year then ended in conformity with the Iranian
Accounting Standards.

Basis for Qualified Opinion

1- As disclosed in Note 7-11 to the consolidated financial statements, the monetary foreign
currency assets and liabilities relating to the funds allocated by the Central Bank of Iran
(“CBI”) for import of subsidized products by the Bank’s customers are translated into
Rials at the official rate of exchange published by CBI (Rials 42,000 to USD). Other
monetary items are translated into Rials using the exchange rates as instructed in the
CBI’s circular No. 00/376983 dated 15 March, 2022 (Rials 220,000 to EUR, Rials
200,000 to USD and other currencies based on the relevant parity rates). Furthermore,
those items recorded in the accounts at the rates higher than the above rates during the
financial year, are shown at the same rates of the original postings.

The above translation policy has resulted in an exchange gain of Rials 2,532 bn. shown in
the statement of income as well as Rials 458 bn. gain in respect of foreign operations
which, in accordance with the Accounting Standards, is classified as other reserves in the
shareholders equity.

With respect to the rate of exchange, according to Accounting Standard No. 16, when
several exchange rates are available, the rate used is that at which the future cash flows
represented by the translation or the balance could have been settled if those cash flows
had occurred at the measurement date.

In our opinion, based on the exchange rates published at the balance sheet date, the effects
of the translation would be higher than those reported in the accounts and consequently
the adjustments are considered necessary. However, due to the existence of different
foreign currency rates and resources, we are unable to determine the available rates of
exchange for translation purposes and the extent of necessary adjustments at the balance

sheet date.
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2- Investments in shares and other securities as disclosed in Note 12 to the consolidated
financial statements include Rls 1,043 bn investments in the market maker funds, of
which Rls 926 bn was allocated for purchase of the Bank’s own shares. According to the
Accounting Standards, the substance of such investments are the Bank’s shares being
acquired by it’s own and should have been classified as a contra balance in equity in the
financial statements. However, according to the enquiry made by the Bank from the
Securities and Exchange Organization (“SEO”), such investment is not considered as
“treasury shares”.

3- As stated in the Note 22 to the consolidated financial statements, additional income taxes
were claimed by the State Tax Organization (“STO”) for the financial years March 2016
to March 2020 which were protested by the Bank and are currently under review by the
Tax Dispute Settlement Boards. The additional claims were mainly due to the allocation
of interests paid to exempt income, disallowing of the interests paid to the customer’s
deposits above the rates instructed by CBI as well as calculation of exchange gain at the
prevailing rates higher than those instructed by CBI. The matter of dispute has also been
reported to CBI and the Association of Private Banks for their follow- up with the tax
authorities. Furthermore, the provision for income tax of the financial year under review
has been provided on the basis of declared income and taking into account of zero tax rate
on part of the current year’s profit which is planned to be used for the purpose of share
capital increase in the subsequent financial year (subject to Clause “F” of Note 2 of the
subsequent year’s Budget Act) which is yet to be assessed by the STO. Qualifying for
such exemption is dependent on the approval of the capital increase and registering it with
the Company’s Registrar within the subsequent financial year.

The Bank has provided additional tax provisions in the accounts based on the
management’s assertion on outcome of the above appeal. However, the final amounts of
tax liabilities for the above financial years will be determined once the relevant tax rulings
being issued by the competent authorities.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Bank in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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Responsibilities of the Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with Iranian Accounting Standards and for such internal
control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the entity’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the entity or to cease operations, or has no realistic alternative but to do
so. Management is responsible for overseeing the entity’s financial reporting process.

Auditor's Responsibility for the Audit of the Consolidated F inancial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance. but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o I[dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery. intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity"s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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o Conclude on the appropriateness of the management’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, it such disclosure are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements including disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the consolidated financial
information of the business activities within the entity to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the entity audit. We remain solely responsible for our audit
opinion.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical
requirements regarding independence and to communicate to them all relationships and other
matters that may reasonably be thought to bear on our independence and, where applicable,
related safe guards.

From the matters communicated to management, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the

public interest benefits of such a communication.
~\
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Bayat Rayan
Chartered Accountants
Tehran: 27 June, 2022 J—



Middle East Bank

Middle East Bank

(Public Joint stock Company)

Consolidated Financial statements of the
Group and Middle East Bank

(Audited)

Year ended 20 Mar. 2022




Middle East Bank (PJkC)

Consolidated statement of financial position

As at 20 March 2022

Description Note 20 Mar. 2022 20 Mar. 2021
Assets: IRR million IRR million
Cash 9 40,179,385 40,785,040
Due from banks and financial institutions 10 38,444,732 42,279,997
Credit facilities granted 11 354,698,618 239,669,890
Investments 12 46,514,260 49,359,635
Due from subsidiaries and associates 13 1,889 1,893
Other accounts reccivable 14 10,951,229 4,810,393
Fixed assets 15 5,645,318 3,939,727
Intangible assets 16 281,049 304,420
Statutory deposit 17 27,154,220 21,340,048
Other assets 18 3,424,642 2,774,605
Total assets 527,295,342 405,265,648
Liabilities:
Duc to banks and financial institutions 19 50,528,563 13,020,497
Customers' deposits 20 104,476,334 82,845,223
Dividends payable 21 54,376 47,109
Income tax provision 22 1,654,453 3,517,922
Other liabilities and accruals 23 16,422,244 13,020,379
Staff termination benefits 24 363,908 247,994
Total liabilities before benefits of investment deposit holders 173,499,878 112,699,124
Benefits of investment deposit holders 25 295,990,943 252,469,628
Total liabilities 469,490,821 365,168,752
Shareholders’ equity:
Share capital 26 25,000,000 15,000,000
Legal reserve 27 9,067,581 5,969,152
Other reserves 28 90,560 121,323
Foreign exchange translation differences for foreign operations 29 2,090,564 1,632,111
Retained earnings 21,214,381 17,115,498
Total equity attributable to equity holders of the Bank 57,463,086 39,838,084
Non-controlling interests 341,435 258,812
Total shareholders' equity 57,804,521 40,096,896
Total liabilities and shareholders’ equity 527,295,342 405,265,648
Letters of credit 45-1 3,066,333 1,144,390
Issued guarantees 45-2 124,570,656 92,753,012
Other commitments 45-3 6,410,005 3,457,017
Managed funds 45-4 = 10,474,848

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJkC)

Consolidated statement of profit or loss

Year ended 20 March 2022
Description Note year ended 20 Mar. 2022 Ye:/;a:l(zl:)(zl 120
IRR million IRR million

Interest income on credit facilities granted and deposits 30 53,373,757 35,862,324
Interest expense 32 (35,468,512) (22,409,338)
Net interest income on credit facilities granted and deposits 17,905,245 13,452,986
Fees and commission income 34 3,735,687 2,724,506
Fees and commission expense 35 (374,320) (272,686)
Net fees and commission income 3,361,367 2,451,820
Net income (loss) from investments 31 104,137 340,663
Net foreign exchange transactions income 36 6,337,340 10,644,355
Other operating income 37 (255,050) (195,982)
Total operating income 27,453,039 26,693,842
Other income 38 11,018 50,676
executive and general expenses 39 (4,231,175) (3,310,406)
Provision for bad and doubtful debts 40 (2,033,802) (2,094,421)
Financial expenses 41 - (198)
Depreciation and amortization 42 (509,121) (364,033)
Profit before tax 20,689,959 20,975,460
Income tax for the year / period 22 (479,505) (2,236,960)
Income tax for the prior years/period 22 - (576,886)
Net Profit 20,210,454 18,161,614
Profit attributable to:
Shareholders of the parent company 20,132,339 17,980,594
Non-controlling interests 78,115 181,020

20,210,454 18,161,614
EPS (Rials) 47
Basic EPS (Rials) 805 719

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJkC)

Consolidated statement of comprehensive income

Year ended 20 March 2022
B year ended 20 Mar. Year ended 20 Mar.
Description Note 2022 2021
IRR million IRR million

Net Profit 20,210,454 18,161,614
Foreign exchange translation differences for foreign operations 29 458,453 1,578,843
Comprehensive income of reporting financial period 20,668,907 19,740,457
Total comprehensive income attributable to:
Shareholders of the parent company 20,590,792 19,559,437
Non-controlling interests 78,115 181,020

20,668,907 19,740,457

The accompanying notes are an integral part of these financial statements.
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Middle East Bank (PJKC)
Consolidated statement of changes in equit
Year ended 20 March 2022

year ended 20 Mar. 2022

Capi Share s Foreign exchange : Total equity on-
Description Note  Share capital incr.::‘lciu R e e e o 4::::«“ R L e A R LD conl:mlling Total equity
s M assets e e earnings share equity holders of
the Bank
IRR milion  IRR million IRR million ~ IRR million  IRR million IRR million IRR million IRR million  IRR million IRR million IRR million  IRR million

Balance at 21 March. 2021 15,000,000 - - 5,969,152 121,323 - 1,632,111 17,115,498 - 39,838,084 258,812 40,096,896
Net profit 20,132,339 20,132,339 78,115 20,210,454
Prior years adjustments(correction of error) = - - -
Other comprehensive Income (net of tax)
Revaluation of asscts - - - -
Foreign exch lation difT for foreign operati 29 458,453 458,453 - 458,453
Tax on other comprehensive income - - B = &
Total other comprehensive income - - 458,453 = 458,453 - 458,453
Total comprehensive income - - 458,453 20,132,339 20,590,792 78,115 20,668,907
Capital increase
Share capital increase-Registered 10,000,000 - (10,000,000) - 212,500 212,500
Share capital in progress - - - = - - - -
Treasury share
Purchase of treasury share - %, & 3
Sale of treasury share - - - - -
Parent's shares owned by subsidiaries S
Distribution =
Legal reserve 27 3,098,429 (3,098,429) - - -
Other reserves 28 (30,763) 64,973 34,210 (32,992) 1,218
Dividends 21 (3,000,000) (3,000,000) (175,000) (3,175,000)
Total 10,000.000 - - 3.098,429 (30.763) - - (16,033,456) - (2.965,790) 4,508 (2,961.282)
Balance at 20 Mar. 2022 25,000,000 - - 9,067,581 90,560 - 2,090,564 21214381 - 57,463,086 341,435 57,804,521

The accompanying notes arc an integral part of these financial statements.
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Middle East Bank (PJKC)

Consolidated statement of changes in equity

Year ended 20 March 2022

continued
Year ended 20 Mar. 2021
Description Note Share capital in::::t':lumin rf\:ur:m Legal reserve "3:::’ R:::I"::i" FO':HII f“h.“" for ined earnings T:::::ry -ttri:uo::llﬂ:ql:':quity N“'i:::::ﬁ.' Total equity
progress reserve foreign operations holders of the Bank
IRR million IRR million IR million IRR million IRR million  IRR million IRR million IRR million  IRR million IRR million IRR million IRR million
Balance at 20 Mar. 2020 10,000,000 - - 3,459,147 - - 53,268 8,806,674 - 22,319,089 54,100 22,373,189
Net profit 17.980,594 17,980,594 181,020 18,161,614
Prior years adjustments(correction of error) ~ = = =
Other comprehensive Income (net of tax)
Revaluation of assets s - = -
Foreign exchang lation diffe for forcign 29 1,578,843 1,578,843 B 1,578,843
Tax on other comprehensive income = £ . = =
Total other comprehensive income - - 1,578,843 - 1,578,843 - 1,578,843
Total comprehensive income - - 1,578,843 17.980,594 19,559,437 181,020 19,740,457
Capital increase
Share capital increase-Registered 5,000,000 - (5.000,000) & 2 -
Share capital in progress L - = = & 5 = =
Treasury share 5
Purchase of treasury share 3 % = =
Sale of treasury share = 5 » = L
Parent's shares owned by subsidiaries =
Legal reserve 27 2,510,005 (2.510,005) - - -
Other reserves 28 121,323 (161,765) (40,442) 40,442 -
Dividends 21 (2,000,000) (2.000,000) (16.750) (2.016,750)
Total 5,000,000 < - 2,510,005 121,323 - - (9.671,770) - (2.040,442) 23,692 (2.016,750)
Balance at 20 Mar. 2021 15,000,000 - = 5,969,152 121,323 B 1,632,111 17,115,498 S 39,838,084 258,812 40,096,896

The accompanying notes are an integral part of these financial statements.
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Middle East Bank (PJKC)

Consolidated statement of cash flows

Year ended 20 March 2022
Description Note year ended 20 Mar, 2022 Year ended 20 Mar. 2021
IRR million IRR million

Operating activities:

Cash inflows(outflows)from operating activities 43 4,059,358 5,769,988
Paid tax (2,353,453) (1,295,250)
Net Cash inflows(outflows)from operating activities 1,705,905 4,474,738
Investing activities:

Acquisition of fixed assets (2.125,151) (295,327)
Disposal of fixed assets - 2,987
Acquisition of intangible assets (168,859) (143,827)
Net cash inflow from investing activitics (2,294,010) (436,167)
Net cash inflow before financing activities (588,105) 4,038,571
Financing activities:

Dividends paid (2,992,733) (1,988,920)
Capital increase 45,090 -
Net cash inflow(outflow) from financing activities (2,947,643) (1,988,920)
Net increase (decrease) in cash (3,535,748) 2,049,651
Cash at beginning of the year / period 40,785,040 24,882,356
Effect of exchange rate fluctuations on cash 2,930,093 13,853,033
Cash at end of the year / period 40,179,385 40,785,040
Non-cash transactions 44 327,541 -
Operating activities:

Cash inflows:

Loans' interest and penalty 28,356,593 16,083,153
Interest from debt securities 9,335,364 4,818,955
Fees and commission 3,772,813 3,239,636
Deposits interest 5,288,192 3,058,116
Investments income 104,197 340,663
Other operating income (255,050) (195,982)
Other income 11,018 47,688
Cash outflows:

Deposits interest (39,241,096) (18,668,959)
Fees and commission (374,320) (272,686)
Finance expenses - (198)
Other operating expenses (3,907,213) (3,586,588)
Paid tax (2,353,453) (1,295,250)
;::;:2Z;:?,:?S;::Lﬁ;?;:peming activities before changes in 737,046 3,568,548
Cash flows from changes in operating assets and liabilities:

Net increase (decrease) in liabilities and deposits:

Due to Banks and financial institutions 37,508,066 11,473,207
Customers' deposits 21,631,110 42,532,972
Provisions and other liabilitics-operating 3,204,294 5,442,281
Customers' investment deposits 47,293,899 113,940,449
Net increase (decrease) in assets:

Due from Banks and financial institutions 3,835,264 (23,530,971)
Loans to customers-principal (107,073,652) (115,432,514)
Investment in shares and other securities 2,845,376 (21,553,499)
Due from subsidiaries and associates 928 (17,489)
Other accounts receivable (5,767,586) 721,958

Statutory deposit (5,814,172) (10,292,133)
Other assets-operating 3,305,332 (2,378,071)
Cash flows from changes in operating assets and liabilitics 968,860 906,190
Net cash inflow(outflow)from operating activities 1,705,905 4,474,738
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Middle East Bank (PJkC)
Statement of financial position

As at 20 March 2022

Description Note 20 Mar. 2022 20 Mar. 2021
Assets: IRR million IRR million
Cash 9 33,490,443 35,327,130
Due from banks and financial institutions 10 38,444,733 42,279,997
Credit facilities granted 11 355,437,367 239,995,924
Investments 12 46,228,567 49,211,785
Due from subsidiaries and associates 13 1,773,799 1,380,008
Other accounts receivable 14 13,042,036 6,573,914
Fixed assets 15 5,557,561 3,856,980
Intangible assets 16 278,503 300,652
Statutory deposit 17 27,154,220 21,340,048
Other assets 18 3,381,808 2,724,583
Total assets 524,789,037 402,991,021
Liabilities and shareholders’ equity
Liabilities:
Due to banks and financial institutions 19 50,528,563 13,020,497
Customers' deposits 20 105,449,232 84,033,744
Dividends payable 21 54,376 47,109
Income tax provision 22 1,224,048 2,843,205
Other liabilities and accruals 23 15,653,473 11,380,040
Staff termination benefits 24 327,607 227,439
Total liabilities before benefits of investment deposit holders 173,237,299 111,552,034
Benefits of investment deposit holders 25 295,686,092 253,609,869
Total liabilities 468,923,391 365,161,903
Shareholders’ equity:
Share capital 26 25,000,000 15,000,000
Legal reserve 27 9,024,756 5,938,045
Foreign exchange translation differences for foreign operations 29 2,090,564 1,632,111
Retained earnings 19,750,326 15,258,962
Total shareholders' equity 55,865,646 37,829,118
Total liabilities and shareholders’ equity 524,789,037 402,991,021
Letters of credit 45-1 3,066,333 1,144,390
Issued guarantees 45-2 124,570,656 92,753,012
Other commitments 45-3 6,410,005 3,457,017
Managed funds 45-4 - 10,474,848

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJkC)
Statement of profit or loss

Year ended 20 March 2022
Description Note year ended 20 Mar. 2022 Ye:;aif‘gg‘; 120
IRR million IRR million
Interest income on credit facilities granted and deposits 30 53,291,045 35,862,240
Interest expense 32 (35,226,702) (22,416,790)
Net interest income on credit facilities granted and deposits 18,064,343 13,445,450
Fees and commission income 34 2,953,555 1,748,992
Fees and commission expense 35 (374,320) (272,686)
Net fees and commission income 2,579,235 1,476,306
Net income (loss) from investment 31 1,837,632 1,412,767
Net foreign exchange transactions income 36 4,480,846 7,681,925
other operating income 37 (255,050) (195,982)
Total operating income 26,707,006 23,820,466
Other income 38 11,018 12,873
exccutive and general expenses 39 (3,597,952) (2,673,858)
Provision for bad and doubtful debts 40 (2,046,084) (2,115,498)
Financial expenses 41 - (198)
Depreciation and amortization 42 (495,913) (353,125)
Profit before tax 20,578,075 18,690,660
Income tax for the year / period 22 - (1,563,959)
Income tax for the prior years / periods 22 5 (500,000)
Net Profit 20,578,075 16,626,701
EPS (Rials) 47
Basic EPS (Rials) 823 665

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJKC)
Statement of comprehensive income

Year ended 20 March 2022
Description Note v en(;eb(;ZZ o Mar. Ye:/;‘a:uzlgglzo
IRR million IRR million
Net Profit | 20,578,075 16,626,701
Foreign exchange translation differences for foreign operations 29 ; 458,453 1,578,843
Comprehensive income of reporting financial year 21,036,528 18,205,544

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJkC)
Statement of changes in equity

Year ended 20 March 2022
year ended 20 Mar. 2022
2 i apial Stiare Other Reval s f‘f‘““!‘ Treasury
Description Note Share capital increase in Premium Legal reserve e st differences for Retained earnings ey Total equity
PIOCERS SR foreign operations
IRR million IRR million  IRR million IRR million IRR million  IRR million IRR million IRR million IRR million IRR million
Balance at 21 March. 2021 15,000,000 - - 5,938,045 - - 1,632,111 15,258,962 - 37,829,118
Net profit 20,578,075 20,578,075
Prior years adjustments(correction of error) 2 <
Other comprehensive Income (net of tax)
Revaluation of assets - -
Foreign exch lation diff for foreign op 29 458,453 458,453
Tax on other comprehensive income - - -
Total other comprehensive income - - 458,453 - 458,453
Total comprehensive income - - 458,453 20,578,075 21,036,528
Capital increase
Share Capital increase-Registered 10,000,000 - (10,000,000) -
Share Capital increase in progress - - - - -
Treasury share
Purchase of treasury share - -
Sale of treasury share - -
Distribution
Legal reserve 27 3,086,711 (3,086,711) -
Dividends 21 (3,000,000) (3,000,000)
Total 10,000,000 - - 3,086,711 - - - (16,086,711) - (3,000,000)
Balance at 20 Mar. 2022 25,000,000 - - 9,024,756 - - 2,090,564 19,750,326 - 55,865,646

The accompanying notes are an integral part of these financial statements.




continued

Middle East Bank (PJKC)

Statement of changes in equity
Year ended 20 March 2022

Year ended 20 Mar. 2021

Foreign exchange

Description Note Share capital increase in Premium  Legal reserve Other reserves ot Hifforences for: "earningjs 'l':::i:ry Total equity
TESCRYE foreign operations
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million

Balance at 20 Mar. 2020 10,000,000 - - 3,444,040 - - 53,268 8,126,266 - 21,623,574
Net:protit 16,626,701 16,626,701
Prior years adjustments(correction of error) - -
Other comprehensive Income (net of tax)
Revaluation of assets - -
Foreign exchange translation differences for foreign operations 29 1,578,843 1,578,843
Tax on other comprehensive income - - -
Total other comprehensive income - - 1,578,843 - 1,578,843
Total comprehensive income - - 1,578,843 16,626,701 18,205,544
Capital increase
Share Capital increase-Registered 5,000,000 - (5,000,000) -
Share Capital increase in progress - - - - - -
Treasury share
Purchase of treasury share - -
Sale of treasury share - -
Distribution
Legal reserve 27 2,494,005 (2,494,005) -
Dividends 21 (2,000,000) (2,000,000)
Total 5,000,000 - - 2,494,005 - - - (9,494,005) - (2,000,000)
Balance at 20 Mar. 2021 15,000,000 E - 5,938,045 > 5 1,632,111 15,258,962 - 37,829,118

The accompanying notes are an integral part of these financial statements.



Middle East Bank (PJkC)

Statement of cash flows

Year ended 20 March 2022

Description Note year ended 20 Mar, 2022 Year ended 20 Mar. 2021
IRR million IRR million

Operating activities:

Cash inflows(outflows)from operating activities 43 2,019,456 3,011,395
Paid tax (1,619,158) (1,032,491)
Net Cash inflows(outflows)from operating activities 400,298 1,978,904
Investing activities:

Acquisition of tangible assets (2,108,419) . (327,197)
Disposal of tangible assets - 987
Acquisition of intangible assets (65,926) (137,745)
Net cash inflow(outflow) from investing activities (2,174,345) (463,955)
Net cash inflow(outflow) before financing activities (1,774,047) 1,514,949
Financing activities:

Dividends paid (2,992,733) (1,972,170)
Net cash inflow(outflow) from financing activities (2,992,733) (1,972,170)
Net increase (decrease) in cash (4,766,780) (457,221)
Cash at beginning of the year / period 35,327,130 21,931,318
Effect of exchange rate fluctuations on cash 2,930,093 13,853,033
Cash at end of the period 33,490,443 35,327,130
Non-cash transactions 44 119,550 -
Operating activities:

Cash inflows:

Loans' interest and penalty 28,356,593 16,083,153
Interest from debt securities 6,857,353 4,889,865
Fees and commission 2,973,298 2,258,595
Deposits interest 5,288,078 3,084,479
Investments income 1,437,688 363,016
Other operating income (255,050) (195,982)
Other income 11,018 11,886
Cash outflows:

Deposits interest (38,999,286) (18,702,859)
Fees and commission (374,320) (272,686)
Finance expenses - (198)
Other operating expenses (3,297,621) (2,518,812)
Paid tax (1,619,158) (1,032,491)
Cash inﬂov.vs(outﬂows)from operating activities before changes in operating 378,503 3,967,966
assets and liabilities:

Cash flows from changes in operating assets and liabilitics:

Net increase (decrease) in liabilities and deposits:

Duc to Banks and financial institutions 37,508,066 11,473,207
Customers' deposits 21,415,488 43,533,020
Provisions and other liabilities-operating 6,359,597 6,917,398
Customers' investment deposits 45,848,807 115,117,598
:Net increase (decrease) in assets 3,835,264 (23,530,971)
Due from Banks and financial institutions (107,492,652) (115,779.625)
Loans to customers-principal 2,983,218 (21,242,969)
Investment in shares and other securities (398,863) (1,072,525)
Due from subsidiarics and associates (5,568,397) (1,335,588)
Other accounts receivable (5,814,172) (10,292,133)

Statutory deposit 1,345,349 (5,776,474)
Other assets-operating 21,705 (1,989,062)
Cash flows from changes in operating assets and liabilities 400,298 1,978,904

Net cash inflow(outflow)from npernt;pg‘uﬁvitie:

The accompanying notes are an intcgral part of thesc financial statements.
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Middle East Bank (PJKC)
Notes to the financial statements
Year ended 20 March 2022

1- Introduction
1-1- Background

Middle East Bank (Public Joint Stock Company) — (“the Bank”) was established by the Central Bank of Iran
(“CBI”) under license number of 91/184904 in October 2012 and registered with Tehran Registrar of
Companies under registration number 430795 and National ID number 10320826196, in the same month.
The Bank’s operation license as a commercial bank was issued by the CBI at 1st Nov. 2012. The stock of
the bank was registered with OTC on Sth Dec. 2012 and its shares have been traded in the secondary market
of TSE since 16 Mar. 2015. The Bank’s Head Office is located in No. 2, 5th St, Ahmad Qasir(Bucharest)
Ave, Tehran, Iran.

1-2- Bank’s main activity

The Bank's main activity is in accordance with Article No. 3 of the Bank's Articles of Association.

1-3- Number of branches

The number of the Bank's branches at the year / period end is as follows:

20 Mar. 2022 20 Mar. 2021
Fndiof Average Sl 6% Average
the year the year
Branches-Tehran province il 11 11 11
Branches-other provinces S 5 5 5
Overseas Branches 1 1 1 1
17 17 17 17
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Notes to the financial statements

Year ended 20 March 2022

1-4- Employees

The number of employees is as follows:

20 Mar. 2022 20 Mar. 2021
End of the year Average End of the year Average
Head office 416 396 375 352
Tehran branches 136 132 127 124
Other provinces'branches 50 50 50 49
Overseas Branches 8 9 10 11
610 587 562 536

2- The Basis of preparation financial statements

The parent company (the Bank’s) and the group’s consolidated financial statements are prepared based on the Iranian Accounting Standards and the Central Bank of
Iran's regulations in accordance with the latest version of sample Financial statements released by CBI at 01/03/2020. Details of accounting policies, including changes
during the year, are included in notes 5 to 8.

2-1- Basis of consolidation

The consolidated financial statements are the result of aggregation of the financial statements of the parent company and it's subsidiaries after adjustments for intergroup
transactions and elimination of unrealized profit and losses.

The subsidiaries consolidated are “Dadeh Pardazan Simaye Aftab Co. “"Middle East Bank Brokerage Co.” and “Middle East Currency Exchange Co.”.

3- Functional and presentation currency

These consolidated financial statements arc presented in Iranian Rials which is the Bank's functional currency. All amounts have been rounded to the nearest million,
except when otherwise indicated.

4- Use of judgments and estimates

In preparing financial its, the Bank's management has made judgments, estimates and assumptions to determine the amounts recognized in the financial
statements. Actual results may be different from estimates. The underlying assumptions are based on historical records, and are reviewed on an ongoing basis. The arcas
that management uses judgments and estimates are as follows:

4-1- Determination of control over investees; including Dadeh Pardazan Simaye Aftab Co., Middle East Bank Brokerage Co. and Middle East Currency Exchange Co.

4-2- Recognition and measurement of contingent liabilities

4-3- Investments in debt sccuritics are considered as long term investments and the related accounting policy is cost less than impairment.

§- Measurement

Consolidated financial statements have been prepared based on historical costs except for investment in listed shares which are measured at LCM.

6- Changes in accounting policies

The Bank presents all accounting policies, mentioned in note 7,with consistency in all reporting periods in the financial statements.
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Notes to the financial statements
Year ended 20 March 2022

7- Significant Accounting policies

7-1- Investments

Consolidated J Parent
Measurement:
Long term investments:
Investment in subsidiaries Consolidated Cost less impairment losses
Investment in associates Equity method Cost less impairment losses
Other Non current investments Cost (less than impairment) Cost less impairment losses
Short term investments:
LCM ( lower of cost and market value) For LCM ( lower of cost and market value) For
Investment in listed shares trading investments and market value for fixed |tradable investments and market value for
income securities. fixed income securities.

Revenue recognition:

when dividend is approved in the annual
Investment in subsidiaries Consolidation general meeting of the investee(until the date
of approval of the financial statement)

when dividend is approved in the annual
Investment in associates Equity method general meeting of the investee(until the date
of approval of the financial statement)

when dividend is approved in the annual when dividend is approved in the annual
Other short term & long term general meeting of the investee(until the date of [general meeting of the investee(until the date
investments in shares approval of the Statement of financial position |of approval of the Statement of financial
date) position date)
Investment in other securities When the interest is realized When the interest is realized
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Middle East Bank (PJKC)
Notes to the financial statements
Year ended 20 March 2022

Property , plant and equipment

P.P.E are measured at cost. Major repairs and improvement expenses that considerably increase the capacity or useful life of P.P.E or improve
the quality of asset return are capitalized and depreciated during the remaining useful life of the respective assets, whereas minor repairs and
maintenance expenses which restore the expected economic useful life of the assets, are recognized as an expense in income statement.

Depreciation of P.P.E is calculated based on Article 149 of Iranian Direct Taxation Act of 2015 (amended) as follows:

Asset Depreciation Rate Basis
Buildings 25 years Straight line
Elevator 15% Reducing balance
Installations 6,8&10 years Straight line
lil::l‘l:;?:;:istallation 12% and 20% Reducing balance
Office furniture 3,5,6,8&10 years Straight line
Computer hardware 3,5,6,8&10 years Straight line
Motor vehicles 6 years Straight line

Leaschold improvements ~ During the lcase term  Straight line

Depreciation of asscts acquired during the month begins from beginning of the next month. Assets not utilized immediately when ready to use,
are depreciated at 30% of the above rates for the period they have not been used.

Intangible assets

Intangible assets are measured at cost. Computer software are depreciated during one, three or five years on the straight line basis.

Impairment loss of non-current assets

An entity shall assess at the end of each reporting period whether there is any indication that an assets may be impaired. If any such indication
cxists, the entity shall estimate the recoverable amount of the asset and perform the impairment test. the recoverable amount of the asset is
compared with its carrying amount. If the estimation of the recoverable amount of a specific asset is not possible, the recoverable amount of the
cash generating unit to which the asset belongs is determined.

Impairment test is done annually for intangible assets with an indefinite useful life irrespective of whether there is any indication of impairment.

The recoverable amount of an asset (or a cash generating unit) is the higher of its fair value less costs to sell and its value in use. Value in use is
the present value of the future cash flows expected to be derived from an asset or cash generating unit. The discount rate is a pre-tax rate that
reflects current market assessment of the time value of money and the risks specific to the asset for which the future cash flow estimates have
not been adjusted.

If, and only if] the recoverable amount of an assct (or cash generating unit) is less than its carrying amount, the carrying amount of the asset
reduces to its recoverable amount. That reduction is an impairment loss that shall be recognized immediately in profit or loss, unless the asset is
carried at revalued amount. Any impairment loss of revalued asset shall be treated as a decrease in revaluation surplus.

In the case of increasing recoverable amount of an asset (or cash generating unit) since the last impairment loss was recognized, the carrying
amount of the asset will be increased maximum to its new recoverable amount (with assuming no impairment losses recognized in prior years).
That reversal of an impairment loss for an asset is recognized immediately in profit or loss, unless the asset is carried at revalued amount. Any
reversal of an impairment loss of a revalued asset will be treated as an increase in revaluation surplus.

Loan's interest, fee and penalty revenue recognition

Recognition of bank's revenues is in accordance with CBI's regulations(N0.97/96778 announced at 17 June 2018) as follows:
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Middle East Bank (PJkC)
Notes to the financial statements
Year ended 20 March 2022

Loan's interest, fee and penalty Revenue recognition

Interest (Mosharekat Madani)

Current loans Due Date
Past due loans Due Date
Outstanding and Doubtful debt Due Date

Interest (Other loans)

Current loans Accrual basis
Past due loans Accrual basis
Outstanding and Doubtful debt Accrual basis

Penalty(Loan's rate)

Current loans Accrual basis

Past due loans Accrual basis
Outstanding and Doubtful debt Cash basis
Penalty(Over loan's rate) Cash basis

Fee

Bank guarantee issuance Accrual basis

Other services At the time of performing

All of the granted Mosharekat Madani facilities(civil partnership contracts) are related to
before released CBI regulations No. 97/69643 dated 06/17/2018 .

The basis for determining the depositors' share of mutual income.

According to Usury-Free Banking Law approved on 30 Aug. 1983 and its instructions and
according to CBI regulations, mutual income, usage of mutual sources and depositors' share
of mutual income are calculated and its results are reported in the note 34.
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Year ended 20 March 2022

7-7- Classification of loans

Loans are classified in accordance with the CBI’s regulation No. 2823/MB dated 02/24/2007 and based on time as below, customers' financial
states and their industry and business. The classification of loan portfolio is as follows:

Principal & interest

Classification (PI) outstanding in
months
Current PI<2
Past due 2<PI<6
Outstanding 6<PI<18
Doubtful PI>18

* Management has not applied any judgments over the CBI's regulations.
7-8- Provision for bad and doubtful loans

Provisions for bad and doubtful debts are provided in accordance with the CBI's regulations as follows:

1- General provision is calculated amounting to 1.5% of the total loan portfolio at the end of each year, except for the balance of loans
for which specific provision is calculated.

2- Specific provision- depending on the classification of the non-performing loans, the Bank is required to provide specific provisions,
after allowing for the value of collaterals based in below table:

Classification Specific percentage
Past due loans 10%
Outstanding 20%
Doubtful debt (regarding to the clients refund power) 50-100%

* Management has not applied any judgments over the CBI regulations.
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Middle East Bank (PJkC)
Notes to the financial statements
Year ended 20 March 2022

For loans that payment of its principal and interest are deferred more than 5 years, specific provision is taken
into account equal to 100%(without allowing for collaterals' value).

Termination benefits

Staff termination benefits are provided at the rate of one month salary and other remunerations for each year
of service.

Defined contribution plans

The employees are covered by social security fund so no defined contribution plans provision has taken into
account.

Foreign Currencies
Items related to internal operations

Foreign Currency items related to essential commodities, medicines and medical supplies are exchanged
with the official rate announced by the CBI on the Statement of financial position date and other monetary
items at the rate stated in the circular No. 00/376983 dated 15/03/2022 (200,000 Rials per USD & 220,000
Rials per EUR). Monetary items with the rate above mentioned circular, are exchanged with the rate of
transactions date. Non-monetary items recorded at historical rate based on the official rate or ETS at the date
of the transactions. Additionally the differences arising from the settlement or exchange of monetary items
are recognized as income or expense in the period in which they are incurred and reported in the statement of
profit or loss. During the reporting period, the official rate or ETS is higher than the official rate announced
by the CBI, but until the disposal of foreign exchange resources at the mentioned rate, the announced rate of
the CBI will be used to calculate the difference.

Items related to foreign operations

Monetary assets and liabilities are exchanged at rates stated by CBI circular No. 00/376983 dated
03/15/2122, (220,000 Rials per Euro and 200,000 Rials per USD).The income and expenses of foreign
operations are translated into IRR at the average rates of reporting period.All resulting differences are
recognized in the statement of comprehensive income and are classified under shareholders' equity in the
Statement of financial position. In addition, differences in the monetary items that are inherently part of the
net investment in foreign operations are recognized in the statement of comprehensive income and are
classified under the shareholders' equity until they are disposed.

"Others'" in Notes

The "Others" in notes are insignificant amount and are less than 10% of the relevant Note's total balance.
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9- Cash
Note Consolidated Parent Co.
20 Mar. 2022 20 Mar. 2021 20 Mar, 2022 20 Mar. 2021
IRR million IRR million IRR million IRR million
Cash in hand-LCY 168,397 129,417 168,397 129,345
Cash in hand- FCY 1,915,753 2,321,306 1,911,059 2,319,082
Unrestricted current deposits with CBI 9-3 28,645,293 26,684,593 28,645,293 26,684,593
Unrestricted balances with other banks 9-4 9,449,942 11,649,724 2,765,694 6,194,110
40,179,385 40,785,040 33,490,443 35,327,130

9-1- Local and foreign cash in hand in the Bank’s branches up to IRR 2,459,760 miili_on are insured against theft and fire.
9-2- Cash ir. hand-FCY included USD 2,761,653 , EUR 5,954,037 , AED 889,340, INR 6,500 , TRY 35,100 , CNY 3,540 and CHF 4.

9-3- Unrestricted balances with CBI Consolidated and Parent Co.

20 Mar. 2022 20 Mar. 2021

IRR million IRR million
Unrestricted current deposits with CBI-LCY 15,121 38,937
Unrestricted current deposits with CBI-FCY 56,311 43,994
Unrestricted current dcposit§ with other countries' central banks 28,573,861 26,601,662
28,645,293 26,684,593
9-4- Unrestricted balances with other banks Consolidated Parent Co.
20 Mar. 2022 20 Mar. 2021 20 Mar. 2022 20 Mar. 2021
IRR million IRR million IRR million IRR mullion
Unrestricted current deposits with other local banks-LCY 313,422 176,431 13,989 25,496
Unrestricted current deposits with other local banks-FCY 9-4-1 8,039,822 7,903,412 1,656,091 2,599,835
Unrestricted term deposits with other local banks-LCY 24,819 1,838 23,735 736
Unrestricted term deposits with other local banks-FCY - 129,801 - 129,801
Unrestricted current deposits with foreign banks-FCY 1,071,879 3,438,242 1,071,879 3,438,242
9.449,942 11,649,724 2,765,694 6,194,110

9-4-1 At group level, Middle East Exchange Company Found which is kept in trust on behalf of customers has been offsetted against customers debts.

9-5- Restricted balances are classified in due from banks and financial institutions note.
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10- Due from banks and financial institutions

Due from CBI
Due from other banks and financial institutions

Total

10-1- Unrestricted balances are classified as cash.

10-2- Due from CBI

Restricted current deposits with CBI-LCY

Restricted current deposits with CBI-FCY

Restricted current deposits with other countries' central banks
Less: CBI's balance in our accounts (Note 19)

Restricted specific deposits with CBI-LCY

Receivable interest from statutory deposit

Others

Middle East Bank (PJkC)

Notes to the financial statements

Yecar ended 20 March 2022

10-2-1 Since the risks and rewards of these funds are not transferred to the bank, all amounts are netted.

10-3- Due from other banks and financial institutions

Restricted current deposits with other local banks-LCY
Restricted current deposits with other local banks-FCY
Restricted term deposits with other local banks-LCY
Restricted term deposits with other local banks-FCY
Restricted current deposits with foreign banks-FCY
Restricted term deposits with foreign banks-FCY

Less: CBI balance in our accounts (Note 19)
Other banks checks

Other

Consolidated Parent Co.
Note 20 Mar, 2022 20 Mar. 2021 20 Mar. 2022 20 Mar. 2021
IRR million IRR million IRR million IRR million
10-2 83 802,315 83 802,315
10-3 38,444,649 41,477,682 38,444,650 41,477,682
38,444,732 42,279,997 38,444,733 42,279,997
Consolidated and Parent Co.
Note 20 Mar. 2022 20 Mar. 2021
IRR million IRR million
- 1.172
83 72
10-2-1 1,443,385 13,994,824
10-2-1 (1,443,385) (13,994,824)
- 800,000
- 1,071
83 802,315
Consolidated Parent Co.
Note 20 Mar. 2022 20 Mar. 2021 20 Mar. 2022 20 Mar. 2021
IRR million IRR million IRR million IRR million
2,392,275 3,164,678 2,392,275 3,164,678
10-3-1 19,425,000 16,450,000 19,425,000 16,450,000
10-3-2 36,739,713 38,217,583 36,739,713 38,217,583
10-3-2 (20,135,515) (16,382,289) (20,135,515) (16,382,289)
12,545 567 12,545 567
10,631 27,143 10,632 27,143
38,444,649 41,477,682 38,444,650 41,477,682

10-3-1 Restricted term deposits with other local banks is related to interbank deposits that maturity date of 12.425 bilion is 03/26/2022 and maturity date of rest of it is 04/04/2022.

10-3-2 Since the risks and rewards of these funds arc not transferred to the bank, all amounts are netted.
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11- Credit facilities granted
Consolidated

20 Mar. 2022 20 Mar. 2021
Fee and interest Fenalty MMuizhnat:kf:d Deferred fee Provision for bad
Principal balance reteivablc balinge receivable Madani Future interests e ntirest Total and du:xbtﬁxlr dclts Net balance Net balance
Balance received fund
Installment sales 53,793,106 820,808 6,567 - (4,861,845) (5,880) 49,752,756 (746,345) 49,006,411 30,690,827
Wakala 24,917,497 292,376 1,470 - (1,232,808) (320) 23,978,215 (359,673) 23,618,542 14,843,646
Mudaraba 796,961 77,004 88,063 - E (77,004) 885,024 (34,683) 850,341 986,986
Mosharckat Madani (civil partnership contracts) (136,337) 42,041 79,733 - - (42,041) (56,604) (322,437) (379,041) 1,450,894
Debt purchase 3,957,098 142,362 = = (432,306) = 3,667,154 (55,007) 3,612,147 4,874
Murabaha 161,834,725 3,747,126 56,216 - (12,355,629) (48,652) 153,233,786 (2,299,588) 150,934,198 96,179,501
Gardh-Ul Hasan 579,916 - - = (64,979) E 514,937 (7,724) 507,213 444,123
Forcign currency facilities 122,794,835 14,878,016 21,929 - (9.135.328) - 128,559,452 (2,495,858) 126,063,594 94,880,285
Debtors for paid L/Cs 284,527 - 2,400 - - - 286,927 (4,304) 282,623 -
Debtors for paid guarantees 56,355 S 1,462 - - - 57,817 (4.568) 53,249 60,087
Debtors for paid credit cards 163,130 892 19 - (12.299) (24) 151,718 (2,377) 149,341 128,667
369,041,813 20,000,625 257,859 - (28,095,194) (173,921) 361,031,182 (6,332,564) 354,698,618 239,669,890
Parent Co.
20 Mar. 2022 20 Mar. 2021
Fee and interest Ecnaley M;i:?;zl::d Deferred fee Provision for bad
Note Principal balance reccivaticibalonce receivable Madani Future interests dtaea Total = doub‘i fulr debts Net balance Net balance
balence received fund

IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Installment sales 53,793,106 820,808 6,567 - (4.861,845) (5.880) 49,752,756 (746,345) 49,006,411 30,690,827
Wakala 24917.497 292376 1470 - (1,232,808) (320) 23,978,215 (359.673) 23,618,542 14,843,646
Mudaraba 796,961 77,004 88,063 = - (77.004) 885,024 (34,683) 850,341 986,986
Mosharckat Madani (civil partnership contracts) 613,662 42,041 79,733 = - (42,041) 693,395 (333,687) 359,708 1,776,929
Debt purchase 3,957,098 142,362 - - (432,306) - 3,667,154 (55,007) 3,612,147 4,874
Murabaha 161,834,725 3,747,126 56,216 - (12,355,629) (48,652) 153,233,786 (2,299,588) 150,934,198 96,179,501
Gardh-Ul Hasan 579,916 - - - (64,979) - 514,937 (7,724) 507,213 444,123
Foreign currency facilities 11-3 122,794,835 14,878,016 21,929 - (9,135,328) - 128,559,452 (2,495,858) 126,063,594 94,880,284

Debtors for paid L/Cs 284,527 - 2,400 - - - 286,927 (4,304) 282,623 -
Debtors for paid guarantees 56,355 - 1,462 - - - 57.817 (4,568) 53,249 60,087
Debtors for paid credit cards 163,130 892 19 - (12,299) (24) 151,718 (2,377) 149,341 128,667
369,791,812 20,000,625 257,859 - (28,095,194) (173,921) 361,781,181 (6,343,814) 355,437,367 239,995,924
' In preyious years based on the country budget law, $500 million from the National d fund was i to the bank for the provision of facilitics to builders and private and cooperative contractors, who are contracting party with National oil company and introduced by that

company, which was paid in full and in the form of facilitics to them. Moreover $ 50 million of the facilitics in the previous year and § 40 milion in the current year were settled and at the end of 20 Mar. 2022, the balance of these facilities 1s equivalent to $410 million . Based on the
agreement concluded between the bank and National oil company, the repayment of the debt related to the subject of the bank foreign exchange facility contracts and the borrowers facilitics of the relevant maturities in accordance with the terms of the said contract has been decided and

d'by the National oil company.



Installment sales

Wakala

Mudaraba

Mosharekat Madani (civil partnership contracts)
Debt purchase

Murabaha

Gardh-Ul Hasan

Foreign currency facilities

Debtors for paid L/Cs

Debtors for paid guarantees

Debtors for paid credit cards

Less

Future interests

Deferred fee and interest
Mudaraba received fund

Mosharekat Madani received fund

Net loans before deduction of provision for bad
and doubtful loans

General provision for bad and doubtful loans
Specific provision for bad and doubtful loans

Balance at 20 Mar. 2022
Balance at 20 Mar. 2021

Middle East Bank (PJkC)

Notes to the financial statements

Year ended 20 March 2022

11-1- Classification of loans according to CBI's regulations is as below(note 7-7):

Parent Co.
20 Mar. 2022
Current loans Past due loans Out]s(t:‘::ing Doubtful loans Total
IRR million IRR million IRR million IRR million IRR million
54,591,562 21,257 - 7,662 54,620,481
24,871,066 340,277 - - 25,211,343
- - - 962,028 962,028
S - - 735,436 735,436
4,099,460 - - - 4,099,460
164,948,415 368,641 20,745 300,266 165,638,067
579,588 74 254 - 579,916
134,411,169 - - 3,283,611 137,694,780
286,927 - - - 286,927
11,096 - - 46,721 57,817
163,745 35 65 196 164,041
383,963,028 730,284 21,064 5,335,920 390,050,296
(27,876,753) - - (218,441) (28,095,194)
- (33,205) (53) (140,663) : (173,921)
356,086,275 697,079 21,011 4,976,816 361,781,181
(5,341,293) (10,440) (310) (22,181) (5,374,224)
- (111) (62) (969,417) (969,590)
350,744,982 686,528 20,639 3,985,218 355,437,367
237,490,087 130,679 738,313 1,636,845 239,995,924
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Provision for bad and doubtful loans is as below :

Parent Co.

20 Mar. 2022 20 Mar. 2021
General provision  Specific provision Total General provision Specific provision Total
IRR million IRR million IRR million IRR million IRR million IRR million
Opening balance 3,651,178 668,906 4,320,084 1,768,021 519,156 2,287,177
Recoveries - - - - (114,963) (114,963)
Write-offs - - 3 = = 5
Increase (decrease) during the year 1,723,046 300,684 2,023,730 1,883,157 264,713 2,147,870
Closing balance 5,374,224 969,590 6,343,814 3,651,178 668,906 4,320,084
As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.
Classification of foreign facilities according to resources based on CBI's regulations (note 7-7):
Consolidated and Parent Co.
20 Mar, 2022 20 Mar. 2021
Current loans Past due loans ding loans Doubtful debt Total Total
IRR million IRR million IRR million IRR million IRR million IRR million
Internal resources 19,230,166 - - - 19,230,166 10,614,809
National development fund 104,381,702 - - 2,451,726 106,833,428 84,265,475
123,611,868 - - - 126,063,594 94,880,284
Classification of loans according to its maturity and interest rate is as below:
Parent Co.
20 Mar. 2022 20 Mar. 2021
24% and more 21-24% 18-21% 15-18% 12-15% 12% and less Total Total
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
20 Mar. 2022 and before 518,660 925,006 1,361,172 390,303 - 5,016,880 8,212,021 5,400,460
2022 - - 8,188,142 5,258,008 - 112,748,345 126,194,495 223,675,715
2023 24,303 61,798 202,856,795 1,801,352 1,260,598 996,538 207,001,384 1,861,002
2024 and after 991 45,609 1,200,338 1,745,802 205,998 10,830,729 14,029,467 9,058,747
543,954 1,032,413 213,606,447 9,195,465 1,466,596 129,592,492 355,437,367 239,995,924
20 Mar. 2021 788,767 4,764,145 133,142,965 3,931,029 391,706 96,977,312 239,995,924

As subsidiarics loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.

Classification of loans according to its collaterals is as below:

Parent Co.

20 Mar. 2022 20 Mar. 2021
IRR million IRR million

Deposits 6,911,361 6,430,858
participation bonds and other sccurities guaranteed by government and CBI 12,750 8,026
Participation bonds and other securities guaranteed by other banks 217,796 38,775
Listed shares 12,846,922 9,607,270
Land and building 21,120,283 13,422,447

Machinery 1,086,494 -
Check and promissory notes 313,092,801 210,488,548
Total 355,288,407 239,995,924

Without collateral 148,960 -
355,437,367 239,995,924

24



11-6- Loans movement is as below:

Principal

Balance at 20 Mar. 2021

Increase during the year

Decrease during the year
Foreign exchange effect

Balance at 20 Mar. 2022

Interest and penalty*
Balance at 20 Mar. 2021
Increase during the year
Decrease during the year
Foreign exchange effect

Balance at 20 Mar. 2022

Provision for bad and doubtful loans

Balance at 20 Mar. 2021
Recoveries

Write-offs

Increase or decrease during the year
Balance at 20 Mar. 2022

Mudaraba received fund

Mosharckat Madani received fund

Net balance
Balance at 20 Mar. 2021
Balance at 20 Mar. 2022

*This amount includes Interest of granted facilities and delay penalty

Penaltics and interest of loans after

Middle East Bank (PJkC)
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