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Introduction

We have reviewed the accompanying consolidated statement of financial position of Middie
East Bank (the Bank) and its group as of 22 September, 2021 and the related statements of profit
or loss and comprehensive income, changes in equity and cash flows for the six- month period
then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial
information in accordance with the Iranian Accounting Standards. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

1- As disclosed in Note 7-11-1 to the consolidated financial statements, the monetary foreign
currency assets and liabilities relating to the funds allocated by the Central Bank of Iran
(“CBI”) for import of subsidized products by the Bank’s customers are translated into Rials
at the official rate of exchange published by the CBI (Rials 42,000 to USD). Other monetary
items are translated into Rials using the exchange rates as instructed in the CBI’s Circular
No. 00/206082 dated 12 October, 2021 (Rials 190,000 to EUR, Rials 159,000 to USD and
other currencies based on the relevant parity rates). Furthermore, those items recorded in the
accounts at the rates higher than the above rates during the financial year, are shown at the
same rates of the original booking.
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With respect to the rate of exchange, according to Accounting Standard No. 16, when
several exchange rates are available, the rate used is that at which the future cash flows
represented by the translation or the balance could have been settled if those cash flows had
occurred at the measurement date. Due to constant remaining of the exchange rates
announced by CBI at the end of last financial year, no exchange difference has been
recorded in the accounts during the period under review.

In our opinion, based on the exchange rates published at the balance sheet date, the effects of
the translation would be higher than those reported in the accounts and consequently the
adjustments are considered necessary. However, due to the existence of different foreign
currency rates and resources, we are unable to determine the available rates of exchange for
translation purposes and the extent of necessary adjustments at the balance sheet date.

Investments in shares and other securities as disclosed in Note 12 to the consolidated
financial statements include Rls 1,043 bn investments in the market maker funds of which
Rlis 914 bn is allocated for purchase of the Bank’s own shares. According to the Accounting
Standards the substance of such investments is treasury stocks and should have been
classified as a contra balance in equity in the financial statements.

As stated in the Note 22 to the consolidated financial statements, additional income taxes
were claimed by the State Tax Organization (“STO”) for the financial years March 2016 to
March 2020 which were protested by the Bank and are currently under review by the Tax
Dispute Settlement Boards. The additional claims were mainly due to the allocation of
interests paid to the exempt income by STO, disallowing of the interests paid to customer’s
deposits above the rates instructed by the CBI and calculation of exchange gain at the
prevailing rates higher than those instructed by the CBI. The matter of dispute has also been
reported to the CBI and the Association of Private Banks for their follow- up with the tax
authorities. Furthermore, the provisions for income taxes of the last financial year and the
financial period under review have been provnded on the basis of declared income, yet to be
assessed by the STO.

The Bank has made additional tax provisions based on the management’s assertion on
outcome of the above appeal. However, the final amounts of tax liabilities for the above
financial years will be determined once the relevant tax ruling being issued by the competent
authorities.

Qualified Conclusion

Based on our review, with the exception of the matters described in paragraphs 1 to 3 above,
nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of Middle East
Bank and its group as at 22 September, 2021, and of its financial performance and its cash flows
for the six- month period then ended in accordance with Iranian Accounting Standards.

L

| |

Tehran: 04 December, 2021

Bayat Rayan
Chartered Accountants
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Middle East Bank (PJSC)

Consolidated statement of financial position

As at 22 September 2021

Interim Reporting

Description Note 22 Sept. 2021 20 Mar. 2021
Assets: IRR million IRR million
Cash 9 34,801,933 48,361,380
Due from banks and financial institutions 10 28,496,695 42,279,997
Credit facilitics granted 11 273,858,942 239,669,890
Investments 12 59,172,339 49,359,635
Due from subsidiaries and associates 13 26,335 1,893
Other accounts receivable 14 7,024,001 4,810,393
Fixed assets 15 4,073,452 3,939,727
Intangible assets 16 281,931 304,420
Statutory deposit 17 28,342,073 21,340,048
Other asscts 18 1,906,376 2,774,605
Total assets 437,984,077 412,841,988
Liabilities and shareholders’ equity
Liabilities:
Due to banks and financial institutions 19 10,550,324 13,020,497
Customers' deposits 20 76,803,535 82,845,223
Dividends payable 21 298,729 47,109
Income tax provision 22 1,853,702 3,517,922
Other liabilities and accruals 23 16,686,648 20,596,719
Staff termination benefits 24 371,173 247,994
Total liabilities before benefits of investment deposit holders 106,564,111 120,275,464
Benefits of investment deposit holders 25 286,998,931 252,469,628
Total liabilities 393,563,042 372,745,092
Shareholders’ equity:
Share capital 26 15,000,000 15,000,000
Capital increase in progress 27 10,000,000 -
Legal reserve 28 6,985,935 5,969,152
Other reserves 29 58,274 121,323
Foreign exchange translation differences for foreign operations 30 1,632,111 1,632,111
Retained carnings 10,448,016 17,115,498
Total equity attributable to equity holders of the Bank 44,124,336 39,838,084
Non-controlling interests 296,699 258,812
Total shareholders' equity 44,421,035 40,096,896
Total liabilities and shareholders’ equity 437,984,077 412,841,988
Letters of credit 45-1 1,524,016 1,144,390
Issued guarantees 45-2 97,983,252 92,753,012
Other commitments 45-3 3,615,134 3,457,017
Managed funds 454 7,816,688 10,474,848

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJSC)
Consolidated statement of profit or loss
For the six month financial period ended 22 September 2021

Interim Reporting

Description Note Period (6M) ended 22 Sept. 2021 ""zi‘;ds(e‘:"f)zg'z‘g” o
IRR million IRR million IRR million
Interest income on credit facilitics granted and deposits 31 24,513,434 15,659,991 35,860,300
Interest expense 33 (16,486,671) (9,094,329) (22,382,890)
Net interest income on credit facilities granted and deposits 8,026,763 6,565,662 13,477,410
Fees and commission income 36 2,026,127 1,588,935 3,239,095
Fees and commission expense 37 (181,304) (123,275) (275,083)
Net fees and commission income 1,844,823 | 1,465,660 2,964,012
Net income (loss) from investments 32 77,850 352,117 340,663
Net foreign exchange transactions income 38 1,041,258 3,664,731 10,406,677
Total operating income 10,990,694 12,048,170 27,188,762
Other income 39 11,127 8,860 50,676
Administrative and general expenses 40 (2,308,678) (1,609,964) (3,746,091)
Provision for bad and doubtful debts 41 (523,084) (1,216,242) (2,094,421)
Financial expenses 42 - (198)
Depreciation and amortization 43 (256,172) (207,281) (423,268)
Profit before tax 7,913,887 9,023,543 20,975,460
Income tax for the year / period 22 (628,465) (987,334) (2,236,960)
Income tax for the prior years/period 22 - (150,000) (576,886)
Net Profit 7,285,422 7,886,209 18,161,614
Profit attributable to:
Shareholders of the parent company 7,252,043 7,761,716 17,980,594
Non-controlling interests 33,379 124,493 181,020
7,285,422 7,886,209 18,161,614
Basic EPS (Rials) 47
Basic EPS (Rials) 290 310 719
The accompanying notes arc an integral part of these financial statements.
/




Middle East Bank (PJSC)
Consolidated statement of comprehensive income
For the six month financial period ended 22 September 2021
Interim Reporting

Description Note Period (6M) ended 22 Period (6M) ended Year ended 20

E Sept. 2021 21 Sept. 2020 Mar. 2021

IRR million IRR million IRR million
Net Profit 7,285,422 7,886,209 18,161,614
Foreign exchange translation differences for foreign operations 30 - 536,097 1,578,843
Comprehensive income of reporting financial period 7,285,422 8,422,306 19,740,457

Total comprehensive income attributable to:

Shareholders of the parent company 7,252,043 8,297,813 19,559,437
Non-controlling interests 33,379 124,493 181,020
7,285,422 8,422,306 19,740,457

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJSC)
Consolidated statement of changes in equity
For the six month financial period ended 22 September 2021
Interim Reporting

Period (6M) ended 22 Sept. 2021

Total equity

Description Note Share capital in?:epal::lin Plihr::m Leeal Otites Reyeluation tral.;osrl:;ig:ne;ic;:;g:ces Rem.i ned {eeasury at{ri Ditableto mn?r:»ll:-ing Total equity
reserve reserves of assets 2 5 earnings share equity holders of .
progress reserve for foreign operations AR interest
IRR million  IRR million IRR million IRR million IRR million IRR million IRR million IRR million  IRR million IRR million IRR million  IRR million

Balance at 21 Mar. 2021 15,000,000 - - 5,969,152 121,323 - 1,632,111 17,115,498 - 39,838,084 258,812 40,096,896
Net profit 7,252,043 7,252,043 33,379 7,285,422
Prior years adjustments(correction of error) = - = -
Other comprehensive Income (net of tax)
Revaluation of assets - - - -
Foreign exchange translation differences for 30 . > A t
foreign operations
Tax on other comprehensive income - - = - -
Total other comprehensive income - - - - - - -
Total comprehensive income - - - 7,252,043 7,252,043 33,379 7,285,422
Capital increase
Share capital increase-Registered - - - - - -
Share capital in progress - 10,000,000 = - (10,000,000) - 179,509 179,509
Treasury share
Purchase of treasury share - - - -
Sale of treasury share = - - - -
Parent's shares owned by subsidiaries =
Distribution -
Legal reserve 28 1,016,783 (1,016,783) - - -
Other reserves 29 (63,049) 97,258 34,209 - 34,209
Dividends 21 (3,000,000) (3,000,000)  (175,001)  (3,175,001)
Total - 10,000,000 - 1,016,783 (63,049) - - (13,919,525) - (2,965,791) 4,508  (2,961,283)
Balance at 22 Sept. 2021 15,000,000 10,000,000 - 6,985,935 58,274 - 1,632,111 10,448,016 - 44,124,336 296,699 44,421,035

The accompanying notes are an integral part of these financial statements.
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continued

Middic East Bank (PJSC)
Consolidated statement of changes in equity
For the six month financial period ended 22 September 2021

Interim Reporting

Period (6M) ended 21 Sept. 2020

Capital increase Share Premium

Revaluation of

Foreign exchange

Retained

Total equity

attributable to  Non-controlling

Description Note Share capital A SR Legal reserve  Other reserves atschs ;ranslnlfnn diﬂ'erc_nccs eavnings Treasury share equity holders thtereit Total equity
for foreign operations of the Bank

IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Balance at 20 Mar. 2020 10,000,000 - - 3,459,147 - - 53,268 8,757,815 - 22,270,230 102,959 22,373,189
Net profit 7,761.716 7,761,716 124,493 7,886,209
Prior years adjustments(correction of error) = - - -
Other comprehensive Income (net of tax)
Revaluation of assets - - - -
Z’;g‘:;:;::i translation dificrences for 30 536,097 536,097 = 536,097
Tax on other comprehensive income N = - - =
Total other comprehensive income - - 536,097 - 536,097 - 536,097
Total comprehensive income - - 536,097 7,761,716 8,297,813 124,493 8,422,306
Capital increase
Share capital increase-Registered 5,000,000 - (5,000,000) - - -
Share capital in progress - - - - - - -
Treasury share 2
Purchase of treasury share - - - =
Sale of treasury share - - - - -
Parent's shares owned by subsidiaries z
Distribution -
Legal reserve 28 930,108 (930,108) - - -
Stock dividends - - - - -
Dividends 21 (2,000.000) (2,000,000) (16,750) (2,016,750)
Total 5,000,000 - - 930,108 - - - (7,930.108) - (2,000,000) (16,750) (2,016,750)
Balance at 21 Sept. 2020 15,000,000 - - 4,389,255 - - 589,365 8,589,423 - 28,568,043 210,702 28,778,745

The accompanying notes arc an integral part of these financial statements.
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Consolidated statement of changes in equity

Middle East Bank (PJSC)

For the six month financial period ended 22 September 2021

Interim Reporting

Year ended 20 Mar. 2021

Capital Share 2 Foreign exchange N To‘tal equity Non-
Description Note Share capital increasein  Premium Legal Other Revalution translation differences Reta.| ed Tremury, nttrfbulxble o controlling  Total equity
progress reserve rescrve reserves of assets for foreign operations carning coq: :;l";l:;::::s interest
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million  IRR million  IRR million IRR million
Balance at 20 Mar. 2020 10,000,000 : - 3,459,147 - - 53268 8,806,674 = 22,319,089 54,100 22,373,189
Net profit 17,980,594 17,980,594 181,020 18,161,614
Prior years adjustments(correction of error) - - - -
Other movements "
Other comprehensive Income (net of tax)
Revaluation of assets S 2 < =
Foreign exchange translation differences for
forcign operations 30 1,578,843 1,578,843 - 1,578,843
Tax on other comprehensive income - - - - -
Total other comprehensive income - - 1,578,843 - 1,578,843 - 1,578,843
Total comprehensive income - - 1,578,843 17,980,594 19,559,437 181,020 19,740,457
Capital increase
Share capital increase-Registered 5,000,000 - (5,000,000) = 3 S
Share capital in progress = = = & = : A =
Treasury share -
Purchase of treasury share . = = .
Sale of treasury share - - - - -
Parent's shares owned by subsidiaries %
Distribution =
Legal rescrve 28 2,510,005 (2,510,005) - - -
Other reserves 29 121,323 (161,765) (40,442) 40,442 -
Stock dividends - - - - -
Dividends 21 (2,000,000) (2,000,000) (16,750)  (2,016,750)
Total 5,000,000 - - 2,510,005 121,323 - - (9,671,770) - (2,040,442) 23,692 (2,016,750)
Balance at 20 Mar. 2021 15,000,000 P - 5,969,152 121,323 - 1,632,111 17,115,498 - 39,838,084 258,812 40,096,896
The accompgsying notes are an integral part of these financial statements.
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Middle East Bank (PJSC)

Consolidated statement of cash flows

For the six month financial period ended 22 September 2021

Interim Reporting

Description Note Period (6M) ended 22 Sept. 2021 ""2“1"'5(&6',’:?)2;;3“' Yel"w'a‘:“‘z';‘z’ 120
IRR million IRR million IRR million

Operating activities:

Cash inflows(outflows)from operating activities 44 (8,159,698) 1,076,648 13,405,563
Paid tax (2,292,685) (1,269,002) (1,295,250)
Net Cash inflows(outflows)from operating activities (10,452,383) (192,354) 12,110,313
Investing activities:

Acquisition of fixed asscts (302,718) (87,485) (296,223)
Disposal of fixed assets - - 2,987
Acquisition of intangible assets (56,981) (136,858) (202,166)
Net cash inflow from investing activities (359,699) (224,343) (495,402)
Net cash inflow before financing activities (10,812,082) (416,697) 11,614,911
Financing activities:

Dividends paid (2,748,381) (1,909,981) (1,988,920)
Capital increase 4,509 ¢ 5
Net cash inflow(outflow) from financing activities (2,743,872) (1,909,981) (1,988,920)
Net increase (decrease) in cash (13,555,954) (2,326,678) 9,625,991
Cash at beginning of the year / period 48,361,380 24,882,356 24,882,356
Effect of exchange rate fluctuations on cash (3,493) 5,153,168 13,853,033
Cash at end of the year / period 34,801,933 27,708,846 48,361,380
Non-cash transactions 44-1 207,991 - -

The accompanying notes are an integral part of these financial statements




Middle East Bank (PJSC)

Statement of financial position

As at 22 September 2021

Interim Reporting

Description

Assets:

Cash

Due from banks and financial institutions
Credit facilities granted

Investments

Due from subsidiaries and associates
Other accounts receivable

Fixed assets

Intangible assets

Statutory deposit

Other assets

Total assets

Liabilities and shareholders’ equity

Liabilities:

Due to banks and financial institutions

Customers' deposits

Dividends payable

Income tax provision

Other liabilities and accruals

Staff termination benefits

Total liabilities before benefits of investment deposit holders
Benefits of investment deposit holders

Total liabilities

Shareholders’ equity:

Share capital

Capital increase in progress

Legal reserve

Foreign exchange translation differences for foreign operations
Retained earnings

Total shareholders' equity

Total liabilities and shareholders’ equity

Letters of credit
Issued guarantees
Other commitments

Managed funds

Note 22 Sept. 2021 20 Mar. 2021

IRR million IRR million
9 20,533,067 35,327,130
10 28,268,631 42,279,997
11 274,351,443 239,995,924
12 58,977,500 49,211,785
13 27,601 1,380,008
14 10,851,364 6,573,914
15 3,986,292 3,856,980
16 279,037 300,652
17 28,342,073 21,340,048
18 1,502,615 2,724,583
427,119,623 402,991,021
19 10,550,324 13,020,497
20 78,061,177 84,033,744
21 298,729 47,109
22 1,683,554 2,843,205
23 8,487,272 11,380,040
24 339,595 227,439
99,420,651 111,552,034
25 286,091,303 253,609,869
385,511,954 365,161,903
26 15,000,000 15,000,000
27 10,000,000 -
28 6,954,828 5,938,045
30 1,632,111 1,632,111
8,020,730 15,258,962
41,607,669 37,829,118
427,119,623 402,991,021

45-1 1,524,016 1,144,390
45-2 97,983,252 92,753,012
45-3 3,615,134 3,457,017
45-4 7,816,688 10,474,848

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJSC)
Statement of profit or loss
For the six month financial period ended 22 September 2021
Interim Reporting

i oo ? Period (6M) ended Year ended 20
Description Note Period (6M) ended 22 Sept. 2021 21 Sept. 2020 Mar. 2021
IRR million IRR million IRR million

lmcrc:it income on credit facilitics granted and ” 24,513,436 15,659,938 35860216
deposits
Interest expense 33 (16,520,182) (9,100,583) (22,390,342)
Net interest income on credit facilities granted 7,993,254 6,559,355 13,469,874
and deposits
Fees and commission income 36 1,600,265 952,266 2,258,054
Fees and commission expense 37 (181,304) (123,275) (275,083)
Net fees and commission income 1,418,961 828,991 1,982,971
Net income (loss) from investment 32 37,632 26,400 1,412,767
Net foreign exchange transactions income 38 606,730 2,317,228 7,449,774
Total operating income 10,056,577 9,731,974 24,315,386
Other income 39 11,127 2,235 12,873
Administrative and general expenses 40 (2,076,340) (1,483,165) (3,109,543)
Provision for bad and doubtful debts 41 (504,652) (1,287,115) (2,115,498)
Financial expenses 42 - - (198)
Depreciation and amortization 43 (248,654) (202,215) (412,360)
Profit before tax 7,238,058 6,761,714 18,690,660
Income tax for the year / period 22 (459,506) (610,991) (1,563,959)
Income tax for the prior years / periods 22 - (150,000) (500,000)
Net Profit 6,778,552 6,000,723 16,626,701
EPS (Rials) 47
Basic EPS (Rials) 271 240 665

The accompanying notes are an integral part of these financial statements.
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Middle East Bank (PJSC)
Statement of comprehensive income
For the six month financial period ended 22 September 2021
Interim Reporting

Description Note Period (6M) ended Period (6M) ended Year ended 20

22 Sept. 2021 21 Sept. 2020 Mar. 2021

IRR million IRR million IRR million
Net Profit 6,778,552 6,000,723 16,626,701
Foreign exchange translation differences for foreign operations 30 - 536,097 1,578,843
Comprehensive income of reporting financial year 6,778,552 6,536,820 18,205,544

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJSC)
Statement of changes in equity

For the six month financial period ended 22 September 2021

Interim Reporting

Period (6M) ended 22 Sept. 2021

Foreign exchange

5.2 A " Capital. Sha.r $ Other Revaluati tr Retained Treasury .
Description Note Share capital increase in Premium Legal reserve % 3 Total equity
process hens reserves of assets dl?’l'erences t:or earnings share -
foreign operations
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million  IRR million IRR million
Balance at 21 Mar. 2021 15,000,000 - - 5938044 = - 1,632,111 15,258,962 - 37,829,117
Net profit 6,778,552 6,778,552
Prior years adjustments(correction of error) - -
Other comprehensive Income (net of tax)
Revaluation of assets = 2
Forcig.n exchange translation differences for foreign 30 ¥ C
operations
Tax on other comprehensive income - - -
Total other comprehensive income - - - - -
Total comprehensive income - - - 6,778,552 6,778,552
Capital increase
Capital increase-Registered - - i = =
Capital increase in process 10,000,000 - - - x (10,000,000) -
Treasury share
Purchasc of treasury sharc ! 5 L
Sale of treasury share 5 =
Distribution
Legal reserve 28 1,016,784 (1,016,784) -
Dividends 21 (3,000,000) (3,000,000)
Total - 10,000,000 - 1,016,784 - - - (14,016,784) - (3,000,000)
Balance at 22 Sept. 2021 15,000,000 10,000,000 - 6,954,828 - - 1,632,111 8,020,730 - - 41,607,669

The accompanying notes are an integral part of these financial statements.
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Middle East Bank (PJSC)

Statement of changes in equitv
For the six month financial period ended 22 September 2021

Interim Reporting

Period (6M) ended 21 Sept. 2020

Capital increase

Share Premium

Revaluation of

Foreign exchange

Description Note Share capital e e Legal reserve Other reserves e differences for T Treasury share Total equity
foreign operations
S IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Balance at 20 Mar. 2020 10,000,000 - - 3,444,040 - 53,268 8,126,266 - 21,623,574
Net profit 6,000,723 6,000,723
Prior years adjustments(correction of error) - -
Other comprehensive Income (net of tax)
Revaluation of assets o 2
Foreign exchange translation differences for foreign operations 30 536,097 536,097
Tax on other comprehensive income o - =
Total other comprehensive income - 536,097 - 536,097
Total comprehensive income = 536,097 6,000,723 6,536,820
Capital increase
Capital increase-Registered 5,000,000 - (5,000,000) -
Capital increase in process - - - - -
Treasury share
Purchase of treasury share 5 =
Sale of treasury share = =
Distribution
Legal reserve 28 930,108 (930,108) -
Dividends 21 (2,000,000) (2,000,000)
Total 5,000,000 - - 930,108 - - (7,930,108) - (2,000,000)
Eslancest 21:5ept2020 15,000,000 = = 4374.148 s 589,365 6,196.881 = 26,160,394

The accompanying notes are an integral part of these financial statements.
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Middle East Bank (PJSC)
Statement of changes in equity

For the six month financial period ended 22 September 2021

Interim Reporting

Year ended 20 Mar. 2021

Share

Foreign exchange

Description Note  Share capital I:::::em Legal reserve  Other reserves = a'ssets di‘fl[erel;ces for ';aAn;ingjs T:;:::ry Total equity
foreign operations
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Balance at 20 Mar. 2020 10.000,000 = 2 3,444,040 = - 53,268 8,126,266 - 21,623,574
Net profit 16,626,701 16,626,701
Prior years adjustments(correction of error) - -
Other comprehensive Income (net of tax)
Revaluation of assets S :
Foreign exchange translation differences for foreign operations 30 1,578,843 1,578,843
Tax on other comprehensive income - - 5
Total other comprehensive income - - 1,578,843 - 1,578,843
Total comprehensive income - - 1,578,843 16,626,701 18,205,544
Capital increase
Capital increase-Registered 5,000,000 = (5,000,000) -
Capital increase in process = - = - - -
Treasury share
Purchasc of treasury share e 5
Sale of treasury share = 5
Distribution
Legal reserve 28 2,494,005 (2,494,005) =
Stock dividends - = A
Dividends 21 (2,000,000) (2,000,000)
Total 5,000,000 - - 2,494,005 - - - (9,494,005) - (2,000,000)
Balance at 20 Mar. 2021 15,000,000 - = 5,938,045 - - 1,632,111 15,258,962 - 37,829,118

The accompanying notes are an integral part of these financial statements.




Middle East Bank (PJSC)

statement of cash flows

For the six month financial period ended 22 September 2021
Interim Reporting

Period (6M) ended Year ended

Description Note Period (6M) ended 22 Sept. 2021 21 Sept. 2020 20 Mar. 2021
IRR million IRR million IRR million

Operating activities:
Cash inflows(outflows)from operating activities 44 (10,072,381) (3,900,364) 3,070,630
Paid tax (1,619,158) (1,032,491) (1,032,491)
Net Cash inflows(outflows)from operating activities (11,691,539) (4,932,855) 2,038,139
Investing activities:
Acquisition of tangible assets (293,671) (122,821) (328,093)
Disposal of tangible assets - . - 987
Acquisition of intangiblc asscts (56,979) (131,916) (196,084)
Net cash inflow(outflow) from investing activities (350,650) (254,737) (523,190)
Net cash inflow(outflow) before financing activities (12,042,189) (5,187,592) 1,514,949
Financing activities:
Dividends paid (2,748,381) (1,893,230) (1,972,170)
Net cash inflow(outflow) from financing activities (2,748,381) (1,893,230) (1,972,170)
Net increase (decrease) in cash (14,790,570) (7,080,822) (457,221)
Cash at beginning of the year / period 35,327,130 21,931,318 21,931,318
Effect of exchange rate fluctuations on cash (3,493) 5,145,584 13,853,033
Cash at end of the period 20,533,067 19,996,080 35,327,130
Non-cash transactions 44-1 - - -

The accompanying notes are an integral part of these financial statements.
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Notes to the financial statements

For the six month financial period ended 22 September 2021
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1- Introduction
1-1- Background

Middle East Bank (Public Joint Stock Company) — (“the Bank”) was established by the Central Bank of Iran
(“CBI”) under license number of 91/184904 in October 2012 and registered with Tehran Registrar of
Companies under registration number 430795 and National ID number 10320826196, in the same month.
The Bank’s operation license as a commercial bank was issued by the CBI at 1st Nov. 2012. The stock of
the bank was registered with OTC on 5th Dec. 2012 and its shares have been traded in the secondary market
of TSE since 16 Mar. 2015. The Bank’s Head Office is located in No. 2, 5th St, Ahmad Qasir(Bucharest)
Ave, Tehran, Iran.

1-2- Bank’s main activity

The Bank's main activity are in accordance with Article No. 3 of the Bank's Articles of Association.

1-3- Number of branches

The number of the Bank's branches at the year / period end is as follows:

22 Sept. 2021 20 Mar. 2021
g of AQér’a e Endiof Average
the period e the year g
Branches-Tehran province 11 11 11 11
Branches-other provinces 5 %S 5 5
Overseas Branches 1 1 1 1
17 17 17 17
»\,\)‘f"wu‘u;‘ :
2
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1-4- Employees

The number of employees is as follows:

Middle East Bank (PJSC)

Notes to the financial statements

For the six month financial period ended 22 September 2021
Interim Reporting

22 Sept. 2021 20 Mar. 2021
End of the period Average A, End of the period Average

Head office 398 387 : 375 352
Tehran branches 128 128 127 124
'Other provinces 50 50 50 49
hranches
Overseas Branches 6 10 13 11

582 575 565 536

2- The Basis of preparation financial statements

The parent company (the Bank’s) and the group’s consolid

df i1

regulations in accordance with the latest version of sample Fi

year, are included in notes 5 to 8.

2-1- Basis of consolidation

are prepared based on the Iranian Accounting Standards and the Central Bank of Iran's

d by CBI at 01/03/2020. Details of accounting policies, including changes during the

The consolidated financial ‘statements are the result of aggregation of the financial statements of the parent company and it's subsidiaries after adjustments for intergroup
transactions and elimination of unrealized profit and losses.

The subsidiaries consolidated are “Dadeh Pardazan Simaye Aaftab Co. "Middle East Bank Brokerage Co.” and “Middle East Currency Exchange Co.”.

3- Functional and presentation currency

These consolidated financial statements are presented in Iranian Rials which is the Bank's functional currency. All amounts have been rounded to the nearest million, except

when otherwise indicated.

4- Use of judgments and estimates

In preparing financial the Bank's

gement has made judg , estimates and assumptions to determine the amounts r

d in the financial

&l

Actual results may be different from estimates. The underlying assumptions are based on historical records, and are reviewed on an ongoing basis. The areas that
> o management uses judgments and estimates are as follows:

4-1- Determination of control over investees; including Dadeh Pardazan Simaye Aftab Co., Middle East Bank Brokerage Co. and Middle East Currency Exchange Co.

4-2- Recognition and measurement of contingent liabilities

4-3- Investments in debt securities are considered as long term investments and the related accounting policy is cost less than impairment.

5- Mecasurement

Consolidated financial statements have been prepared based on historical costs except for investment in listed shares which are measured at LCM.

6- Changes in accounting policies

The Bank presents all accounting policies, mentioned in note 7,with consistency in all reporting periods in the financial statements.

e
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7- Significant Accounting policies

7-1- Investments

Consolidated Parent
Measurement:
Long term investments:
Investment in subsidiaries Consolidated Cost less impairment losses
Investment in associates Equity method Cost less impairment losses

Other Non current investments

Cost (less than impairment)

Cost less impairment losses

Short term investments:

Investment in listed shares

LCM ( lower of cost and market value)
For trading investments and market value
for fixed income securities.

LCM ( lower of cost and market value) For
tradable investments and market value for
fixed income securities.

Revenue recognition:

when dividend is approved in the annual

Investment in subsidiaries Consolidation general meeting of the investee(until the date
of approval of the financial statement)
when dividend is approved in the annual
Investment in associates Equity method general meeting of the investee(until the date

of approval of the financial statement)

Other current & Non current
investments in shares

At the time in which payments of
dividends are approved in their annual
general meetings (AGM's)(till the balance
sheet date).

when dividend is approved in the annual
general meeting of the investee(until the date
of approval of the balance sheet date)

Investment in other securities

When the interest is realized

When the interest is realized

uu'iJi)‘g
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7-2- Property , plant and equipment

7-2-1-

P.P.E are measured at cost. Major repairs and improvement expenses that considerably increase the capacity or useful life of P.P.E or
improve the quality of asset return are capitalized and depreciated during the remaining useful life of the respective assets, whereas minor
repairs and maintenance expenses which restore the expected economic useful life of the assets, are recognized as an expense in income
statement.

7-2-2- Depreciation of P.P.E is calculated based on Article 149 of Iranian Direct Taxation Act of 2015 (amended) as follows:

7-2-3-

7-3-

7-4-

7-4-1-

7-4-2-

7-4-3-

7-4-4-

7-4-5-

7-5-

Asset Depreciation Rate " Basis
Buildings 25 year Straight line
Elevator 15% Reducing balance
Installations 6,8&10 year Straight line
i]:cc::rc]?::lniistalla ion 12%and20%  Reducing balance
Office furniture 3,5,6,8&10 year Straight line
Computer hardware 3,5,6,8&10 year Straight line
Motor vehicles 6 year Straight line

Leasehold improvements ~ During the lease term  Straight line

Depreciation of assets acquired during the month begins from beginning of the next month. Assets not utilized immediately when ready to
use, are depreciated at 30% of the above rates for the period they have not been used.

Intangible assets

Intangible assets are measured at cost. Computer software are depreciated during one, three or five years on the straight line basis.

Impairment loss of non-current assets

An entity shall assess at the end of each reporting period whether there is any indication that an assets may be impaired,. If any such
indication exists, the entity shall estimate the recoverable amount of the asset and perform the impairment test The assets recoverable amount
is compared with its to carrying amount. If the estimation of the recoverable amount of a specific asset is not possible, the recoverable
amount of the cash generating unit to which the asset belongs is determined.

Impairment test is done annually for intangible assets with an indefinite useful life irrespective of whether there is any indication of impairmen

The recoverable amount of an asset (or a cash-generating unit) is the higher of its fair value less costs to sell and its value in use. Value in use
is the present value of the future cash flows expected to be derived from an asset or cash-generating unit. The discount rate is a pre-tax rate
that reflects current market assessment of the time value of money and the risks specific to the asset for which the future cash flow estimates
have not been adjusted.

If, and only if, the recoverable amount of an asset (or cash-generating unit) is less than its carrying amount, the carrying amount of the asset
reduces to its recoverable amount. That reduction is an impairment loss that shall be recognized immediately in profit or loss, unless the asset
is carried at revalued amount. Any impairment loss of revalued asset shall be treated as a decrease in revaluation surplus.

In the case of increasing recoverable amount of an asset (or cash-generating unit) since the last impairment loss was recognized, the carrying
amount of the asset will be increased maximum to its new recoverable amount (with assuming no impairment losses recognized in prior
years). That reversal of an impairment loss for an asset is recognized immediately in profit or loss, unless the asset is carried at revalued
amount. Any reversal of an impairment loss of a revalued asset will be treated as increase in revaluation surplus.

Loan's interest, fee and penalty revenue recognition

Recognition of bank's revenues is in accordance with CBI's regulations(N0.97/96778 announced at 17 June 2018) as follows:
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Loan's interest, fee and penalty Revenue recognition

Interest (Mosharekat Madani)

Current loans Due Date
Past due loans Accrual basis
Outstanding and Doubtful debt Accrual basis

Interest (Other loans)

Current loans Accrual basis
Past due loans Accrual basis
Outstanding and Doubtful debt Accrual basis

Penalty(Loan's rate)

Current loans Accrual basis

Past due loans Accrual basis
Outstanding and Doubtful debt Cash basis
Penalty(Over loan's rate) Cash basis

Fee

Bank guarantee issuance Accrual basis

Other services At the time of performing

7-6- The basis for determining the depositors' share of mutual income.

According to Usury-Free Banking Law approved on 30 Aug. 1983 and its instructions and according to
CBl regulations, mutual income, usage of mutual sources and depositors' share of mutual income are
calculated and its results are reported in the note 34.
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7-7- Classification of loans

Loans are classified in accordance with the CBI’s regulation No. 2823/MB dated 02/24/2007 and based on time as below, customers' financial
states and their industry and business. The classification of loan portfolio is as follows:

Principal & interest
Classification (PI) outstanding in
months
Current PI<2
Past due 2<PI<6
Outstanding 6<PI<18
Doubtful PI>18

* Management has not applied any judgments over the CBI's regulations.

7-8- Provision for bad and doubtful loans

Provisions for bad and doubtful debts are provided in accordance with the CBI's regulations as follows:

1- General provision is calculated amounting to 1.5% of the total loan portfolio at the end of each year, except for the balance of loans
for which specific provision is calculated.

2- Specific provision- depending on the classification of the non-performing loans, the Bank is required to provide specific provisions,
after allowing for the value of collaterals based in below table:

Classification Specific percentage
Past due loans 10%
Outstanding 20%
Doubtful debt (regarding to the clients refund power)

50-100%

20
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Notes to the financial statements

For the six month financial period ended 22 September 2021
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3- For loans that payment of its principal and interest are deferred more than 5 years, specific provision is
taken into account equal to 100%(without allowing for collaterals' value).

* Management has not applied any judgments over the CBI regulations.

7-9- Termination benefits

Staff termination benefits are provided at the rate of one month salary and other remunerations for each
year of service.

7-10- Defined contribution plans

The employees are covered by social security fund so no defined contribution plans provision has taken
in to account.

7-11- Foreign Currencies
7-11-1- Items related to internal operations

Foreign Currency items related to essential commodities, medicines and medical supplies are exchanged
with the official rate announced by the CBI on the balance sheet date and other monetary items at the
rate stated in the circular No. 00/206082 dated 10/12/2021 (159,000 Rials per USD & 190,000 Rials per
EUR). Monetary items with the rate above mentioned circular, are exchanged with the rate of
transactions date. Non-monetary items recorded at historical rate based on the official rate or ETS at the
date of the transactions. Additionally The differences arising from the settlement or exchange of
monetary items are recognized as income or expense in the period in which they are incurred and
reported in the statement of profit or loss. During the reporting period, the official rate or ETS is higher
than the official rate announced by the CBI, but until the disposal of foreign exchange resources at the
mentioned rate, the announced rate of the CBI will be used to calculate the difference.

7-11-2- Items related to foreign operations

Monetary assets and liabilities are exchanged at rates stated by CBI circular No. 00/206082 dated
10/12/2121, (190,000 Rials per Euro and 159,000 Rials per USD).The income and expenses of foreigne
operations are translated into IRR at the aerage rates of reporting period.All resulting differences are
recognized in the statement of comprehensive income and are classified under shareholders' equity in
the balance sheet. In addition, differences in the monetary items that are inherently part of the net
investment in foreign operations are recognized in the statement of comprehensive income and are
classified under the shareholders' equity until they are disposed.

= -]
1

"Others" in Notes

The "Others" in notes are insignificant amount and are less than 10% of the relevant Note's total
balance.
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9- Cash
Note Consolidated Parent Co.

22 Sept. 2021 20 Mar. 2021 22 Sept, 2021 20 Mar. 2021

IRR million IRR million IRR million IRR million

Cash in hand-LCY 128,163 129,417 127,838 129,345
Cash in hand- FCY 1,903,196 2,321,306 1,899,103 2,319,082
Unrestricted balances with CBI 9-3 14,913,974 26,684,593 14,913,974 26,684,593
Unrestricted balances with other banks 9-4 17,856,600 19,226,064 . 3,592,152 6,194,110
34,801,933 48,361,380 20,533,067 35,327,130

9-1- Local and foreign cash in hand in the Bank’s branches up to IRR 2,718,216 million are insured against theft and fire.

9-2- Cash in hand-FCY included USD 2,509,865 , EUR 7,499,111 , AED 1,718,587, INR 6,500, TRY 35,100, CNY 3,540 and CHF 4.

9-3- Unrestricted balances with CBI Consolidated and Parent Co.

22 Sept. 2021 20 Mar. 2021

IRR million IRR million

Unrestricted current deposits with CBI-LCY 20,174 38,937
Unrestricted current deposits with CBI-FCY 43,994 43,994
Unrestricted current deposits with other countries' central banks 14,849,806 26,601,662

14,913,974 26,684,593

9-4- Unrestricted balances with other banks Consolidated Parent Co.

22 Sept. 2021 20 Mar. 2021 22 Sept. 2021 = 20 Mar. 2021

IRR million IRR million IRR million IRR million

Unrestricted current deposits with other local banks-LCY 344,568 176,431 29,050 25,496
Unrestricted current deposits with other local banks-FCY 15,493,677 15,479,752 1,548,648 2,599,835
Unrestricted term deposits with other local banks-LCY 4,666 1,838 765 736
Unrestricted term deposits with other local banks-FCY 129,801 129,801 ; 129,801 129,801
Unrestricted current deposits with foreign banks-FCY 1,883,888 3,438,242 1,883,888 3,438,242
17,856,600 19,226,064 3,592,152 6,194,110

9-5- Restricted balances are classified in due from banks and financial institutions note.
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10- Due from banks and financial institutions

Due from CBI
Due from other banks and financial institutions
Total

10-1- Unrestricted balances are classified as cash.

10-2- Due from CBI

Restricted current deposits with CBI-LCY

Restricted current deposits with CBI-FCY

Restricted current deposits with other countries' central
Less: CBI's balance in our accounts (Note 19)
Restricted specific deposits with CBI-LCY

Receivable interest from statutory deposit

Others

10-2-1 Since the risks and rewards of these funds are not transferred to the bank, all amounts are netted.

10-3- Due from other banks and financial institutions

Restricted current deposits with other local banks-FCY
Restricted term deposits with other local banks-LCY
Restricted current deposits with foreign banks-FCY

Less: CBI balance in our accounts (Note 19)
Other

Consolidated Parent Co.
Note 22 Sept. 2021 20 Mar. 2021 22 Sept. 2021 20 Mar. 2021
IRR million IRR million IRR million IRR million
10-2 : 188,915 802,315 188,915 802,315
10-3 28,307,780 41,477,682 28,079,716 41,477,682
28,496,695 42,279,997 28,268,631 42,279,997
Consolidated and Parent Co.
Note 22 Sept. 2021 20 Mar. 2021
IRR million IRR million
- 1,172
31,068 72
10-2-1 1,035,561 13,994,824
10-2-1 (1,035,561) (13,994,824)
et 800,000
123,744 -
34,103 1,071
188,915 802,315
Consolidated Parent Co.
Note 22 Sept. 2021 20 Mar. 2021 22 Sept. 2021 20 Mar. 2021
IRR million IRR million IRR million IRR million
4,397,018 3,164,678 4,358,376 3,164,678
10-3-1 6,410,000 16,450,000 6,410,000 16,450,000
10-3-2 35,006,534 38,217,583 34,817,112 38,217,583
10-3-2 (17,511,638) (16,382,289) © (17,511,638) (16,382,289)
5,866 27,710 % 5,866 27,710
28,307,780 41,477,682 28,079,716 41,477,682

10-3-1 Restricted term deposits with other local banks is related to interbank deposits with maturity date of 09/23/2021.

10-3-2 Since the risks and rewards of these funds are not transferred to the bank, all amounts are netted.
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11- Credit facilities granted
Consolidated

22 Sept. 2021 20 Mar. 2021
Fee and interest R Mm"mﬁd Deferred fee Provision for bad
Note Principal balance S ] receivable Madani Future interests i Total and doubtful debts Net balance Net balance
pElace received fund
Installment sales 37,959,519 731,051 21,757 - (3.589.212) (29,800) 35,093,315 (526,400) 34,566,915 30,690,827
Wakala 20,827,879 215,309 5,069 - (837,667) (2,700) 20,207,890 (303,118) 19,904,772 14,843,646
Mudaraba 851,241 82,502 94,083 - - (82,502) 945324 (35,588) 909,736 986,986
Mosharekat Madani (civil partnership contracts) 517,902 66,767 122,736 - - (62,382) 645,023 (629,918) 15,105 1,450,894
Debt purchase 1,084,227 = - - (52,670) - 1,031,557 (15.473) 1,016,084 4,874
Murabaha 116,647,275 2,288,105 43344 - (9,165,011) (47,309) 109,766,404 (1,646,496) 108,119,908 96,179,501
Gardh-Ul Hasan 548,966 - - - (59,158) - 489,808 (7,387) 482,421 444,123
Foreign currency facilities 107,400,090 9,838,204 59,600 - (6,992,847) - 110,305,047 (1,654,576) 108,650,471 94,880,285
Debtors for paid guarantees 64,963 - 1,935 = - = 66,898 (8,582) 58316 60,087
Debtors for paid credit cards 148,164 892 6 - (11,458) (43) 137,561 (2.347) 135214 128,667
286,050,226 13,222,830 348,530 - (20,708,023) (224,736) 278,688,827 (4,829,885) 273,858,942 239,669,890
Parent Co.
22 Sept. 2021 20 Mar. 2021
Fee and interest peuaty Mx:ll:::ht;d Deferred fee Provision for bad
Principal balance reccivablttalance receivable Madani Future interests o interee Total i doubthal debis Net balance Net balance
balance received fund

IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Installment sales 37,959,519 731,051 21,757 - (3,589,212) (29,800) 35,093,315 (526,400) 34,566,915 30,690,827
Wakala 20,827,879 215,309 5,069 - (837.667) (2,700) 20,207,890 (303,118) 19,904,772 14,843,646
Mudaraba 851,241 82,502 94,083 - - (82.502) 945,324 (35.588) 909,736 986,986
Mosharckat Madani (civil partnership contracts) 1,017,903 66,767 122,736 - - (62,382) 1,145,024 (637,418) 507,606 1,776,929
Debt purchase 1,084,227 = - - (52,670) - 1,031,557 (15,473) 1,016,084 4874
Murabaha 116,647,275 2,288,105 43,344 - (9,165,011) (47.309) 109,766,404 (1,646.496) 108,119,908 96,179,501
Gardh-Ul Hasan 548,966 S - - (59,158) - 489,808 (7.387) 482,421 444,123
Forcign currency facilities 113 107,400,090 9,838,204 59,600 - (6,992,847) - 110,305,047 (1,654,576) 108,650,471 94,880,284
Debtors for paid guarantees 64,963 & 1,935 - - - 66,898 (8,582) 58316 60,087
Debtors for paid credit cards 148,164 892 6 - (11,458) (@3) 137,561 (2,347) 135214 128,667
286,550,227 13,222,830 348,530 - (20,708,023) (224,736) 279,188,828 (4,837,385) 274,351,443 239,995,924
In previous years based on the country budget law, 500 million dollar from the N | devel fund was assigned to the bank for the provision of facilities to builders and private and cooperative who are ing party with National oil pany and introduced by that pany,

which was paid in full and in the form of facilities to them. Moreover $ 50 million of the facility was settled previous year And at the end of 22 Sept. 2021, the balance of these fucilities is equivalent to 450 million dollars. Based on the agreement concluded between the bank and National oil
company, the repayment of the debt related to the subject of the bank foreign exch facility and the b facilities of the relevant maturities in accordance with the terms of the said contract has been decided and d by the National oil pany.
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11-1- Classification of loans according to CBI's regulations is as below(note 7-7):

Parent Co.
22 Sept. 2021
Current loans Past due loans Out:(t):l:lcsiing Doubtful loans Total

IRR million IRR million IRR million IRR million IRR million
Installment sales 38,486,746 174,115 43,804 7,662 38,712,327
Wakala 21,011,631 36,626 - - 21,048,257
Mudaraba - - - 1,027,826 1,027,826
Mosharekat Madani (civil partnership contracts) 95,679 - - 1,111,727 1,207,406
Debt purchase 1,084,227 - - - 1,084,227
Murabaha 118,512,628 212,273 15375 182,448 118,978,724
Gardh-Ul Hasan 548,660 168 138 - 548,966
Foreign currency facilities 114,013,004 2,493,253 791,637 - 117,297,894
Debtors for paid guarantees - - - 66,898 66,898
Debtors for paid credit cards 148,704 36 - 322 149,062

293,901,279 2,916,471 906,954 2,396,883 300,121,587
Less
Future interests (20,708,023) - - - (20,708,023)
Deferred fee and interest - (41,661) (23,427) (159,648) (224,736)
Mudaraba received fund - = = - 4
Mosharekat Madani received fund - - - - -
Net loans before deduction of provision for bad
and doubtful loans 273,193,256 2,874,810 883,527 2,237,235 279,188,828
General provision for bad and doubtful loans (4,097,899) (43,119) (13,251) (21,395) (4,175,664)
Specific provision for bad and doubtful loans - (20) (28) (661,673) (661,721)
Balance at 22 Sept. 2021 269,095,357 2,831,671 870,248 1,554,167 274,351,443
Balance at 20 Mar. 2021 237,490,087 130,679 738,313 1,636,845 239,995,924

As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.
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11-2- Provision for bad and doubtful loans is as below :

Middle East Bank (PJSC)

Notes to the financial statements
For the six month finar d ended 22 September 202
Interim Reporting

Parent Co.
22 Sept. 2021 20 Mar. 2021
General provision Specific provision Total General provision  Specific provision Total
IRR million IRR million IRR million IRR million IRR million IRR million
Opening balance 3,651,178 668,906 4,320,084 1,768,021 519,156 2,287,177
Recoveries - - - - (114,963) (114,963)
Write-offs - - - - . =
Increase (decrease) during the year 524,486 (7,185) 517,301 1,883,157 264,713 2,147,870
Closing balance 4,175,664 661,721 4,837,385 3,651,178 668,906 4,320,084
As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.
11-3- Classification of foreign facilities ding to based on CBI's regulations (note 7-7):
Consolidated and Parent Co.
22 Sept, 2021 20 Mar. 2021
Current loans Past due loans Outstanding loans Doubtful debt Total Total
IRR million IRR million TRR million IRR million IRR million IRR million
Internal resources 20,364,980 2,455,855 - - 22,820,835 10,614,809
National development fund 85,049,874 - 779,762 - 85,829,636 84,265,475
105,414,854 2,455,855 779,762 - 108,650,471 94,880,284
11-4- Classification of loans according to its maturity and interest rate is as below:
Parent Co.
22 Sept. 2021 20 Mar. 2021
24% and more 21-24% 18-21% 15-18% 12-15% 12% and less Total Total
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
22 Sept. 2021 and before 311,373 1,022,248 3,591,034 27 - 5,734,440 10,659,122 5,400,460
2022 - 195,164 71,361,898 6,863,487 - 21,018,983 99,439,532 223,675,715
2023 - 1,234,336 74,054,953 246,455 540,836 78,811,623 154,888,203 1,861,002
2024 and after - 54,394 1,084,046 1,886,890 229,864 6,109,392 9,364,586 9,058,747
311,373 2,506,142 150,091,931 8,996,859 770,700 111,674,438 274,351,443 239,995,924
20 Mar. 2021 788,767 4,764,145 133,142,965 3,931,029 391,706 96,977,312 239,995,924

As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.

11-5- Classification of loans according to its collaterals is as below:

Parent Co.

22 Sept. 2021

20 Mar. 2021

Deposits

participation bonds and other sccurities guaranteed by government and CBI

Participation bonds and other securities guaranteed by other banks
Listed shares

Land and building

Machinery

Check and promissory notes

Total

Without collateral

IRR million IRR million

6,729,000 6,430,858
15,604 8,026
30,841 38,775
8,152,339 9,607,270
17,176,313 13,422,447

571,319 -
241,666,692 210,488,548
274,342,108 239,995,924

9,335 -
274,351,443 239,995,924
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11-6- Loans movement is as below:

Principal

Balance at 20 Mar. 2021

Increase during the year

Decrease during the year
Forcign exchange effect

Balance at 22 Sept. 2021

Interest and penalty
Balance at 20 Mar. 2021
Increase during the year
Decrease during the year
Foreign exchange effect
Balance at 22 Sept. 2021

Provision for bad and doubtful loans
Balance at 20 Mar. 2021

Recoveries

Write-offs

Increase or decrease during the year
Balance at 22 Sept. 2021

Mudaraba reccived fund

Mosharekat Madani received fund

Net balance
Balance at 20 Mar. 2021
Balance at 22 Sept. 2021

Penalties and interest of outstanding and doubtful loans calculated in accordance with note 7-5.

Middle East Bank (PJSC)

Notes to the financial statements

For the six month financial period ended 22 September 2021

Interim Reporting

Parent Co.
Mosharckat
A Foreign Debtors for Debtors for
fostallment Wakala Mudaraba Madani (u_\ ol Debt purchase Murabaha Gacdhelll currency Deb.mrs f?r paid paid credit Total
sales partnership Hasan S paid L/Cs
facilities guarantees cards
contracts)

IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
30,595,277 14,846,801 832,184 2,158,256 4,948 95,544,751 450,897 89,404,010 - 62,892 130,029 234,030,045
30,226,826 161,905,188 124,572 1,642,939 1,049,490 110,649,390 82,634 24,280,197 8,269 468,071 297,507 330,735,083

(26,481,596) (156,764,477) (188,017) (2,845,674) (22,881) (98,759,186) (43,723) (14,787,697) (8,269) (466,000) (290,873) (300,658,393)
- - - - - - - 1,510,733 - - - 1,510,733
34,340,507 19,987,512 768,739 955,521 1,031,557 107,434,955 489,808 100,407,243 - 64,963 136,663 265,617,468
565,951 222,890 191,566 277,504 - 2,104,141 - 6,921,151 - 1,867 893 10,285,963
229,625 62,760 - 92,880 - 429,279 - 5,069,060 28 2,571 1,034 5,887,237
(42,768) (65,272) (14.981) (180,881) - (201,971) - (2,367,358) (28) (2,503) (1,029) (2,876,791)
- - - - - - - 274,951 - - - 274,951
752,808 220,378 176,585 189,503 - 2,331,449 - 9,897,804 - 1,935 898 13,571,360
(470,401) (226,045) (36,764) (658,832) (74) (1,469,391) (6,773) (1,444,877) - (4,672) (2,255) (4,320,084)
(55,999) (77,073) 1,176 21,414 (15,399) (177,105) (614) (209,699) - (3,910) %2) (517,301)
(526,400) (303,118) (35,588) (637,418) (15,473) (1,646,496) (7.387) (1,654,576) - (8,582) (2,347) (4,837,385)
30,690,827 14,843,646 986,986 1,776,929 4,874 96,179,501 444,123 94,880,284 - 60,087 128,667 239,995,924
34,566,915 19,904,772 909,736 507,606 1,016,084 108,119,908 482,421 108,650,471 - 58,316 135214 274,351,443

As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.



Middle East Bank (PJSC)
Notes to the financial statements
For the six month financial period ended 22 September 2021

Interim Reporting

11-6-1- Loans interest and penalty movement is as below:

Parent Co.
Installment sale Wakala Mudaraba 'ﬁ?ﬁﬁ'{fﬁ:ﬁ,’,ﬂ Purchase of debt Murabaha F""f;n‘t"k':‘“" D"""EC':""“ D‘:‘:::am'” mmr:: r’;:” Total
(contracts
IRR million TRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Loans' interest 2
Balance at 20 Mar. 2021 560,742 221,769 89,653 130,291 - 2,085,837 6,914,550 - - 889 10,003,731
Increase during the year 170,309 417,666 - 70,033 - 202,268 4,883,423 - - 1,013 5,744,712
Decrease during the year z (424,126) @,151) (133,557) 5 5 (2.235,124) e = (1,010) (2,800,968)
Forcign exchange effect F 5 5 = L x 275355 = = t 275355
Balance at 22 Sept. 2021 731,051 215,309 82,502 66,767 - 2,288,105 9,838,204 - - 892 13,222,830
Loans' penalty
Balance at 20 Mar. 2021 5209 1,121 101,913 147.213 - 18,304 6,601 . - 1,867 4 282,232
Increase during the year 59,316 70,176 - 22,847 - 227,035 185,638 28 2,571 33 567,644
Decrease during the year (42,768) (66,228) (7.830) (47,324) = (201,995) (132,235) (28) (2,503) fe1)) (500.942)
Foreign exchange effect = 5 - 3 i 2 (404) 2 < L (404)
Balance at 22 Sept. 2021 21,757 5,069 94,083 122,736 - 43,344 59,600 - 1,935 6 348,530
Balance at 20 Mar. 2021 565,951 222,890 191,566 277,504 - 2,104,141 6,921,151 - 1,867 893 10,285,963
Balance at 22 Sept. 2021 752,808 220378 176,585 189,503 - 2,331,449 9,897,804 - 1,935 898 13,571,360
As subsidiaries loan balance is not significant, consolidated note has not been d in this part. The intragroup loans has been presented in note 11-8.
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Middle East Bank (PJSC)

Notes to the financial statements

For the six month financial period ended 22 September 2021

Interim Reporting

11-7- Classification of loans according to types of customer

Parent Co.

22 Sept. 2021

20 Mar. 2021

Proyvision for bad

Provision for

Gross balance Net balance Gross balance bad and Net balance
and doubtful loans
doubtful loans
IRR million IRR million IRR million IRR million IRR million IRR million
Natural persons 4,070,197 (74,448) 3,995,749 5,205,415 (91,551) 5,113,864
Corporate customers 274,394,293 (4,751,788) 269,642,505 238,380,460 (4,217,292) 234,163,168
Staff 724,338 (11,149) © 713,189 730,133 (11,241) 718,892
279,188,828 (4,837,385) 274,351,443 244,316,008 (4,320,084) 239,995,924
As subsidiaries loan balance is not significant, consolidated note has not been presented in this part. The intragroup loans has been presented in note 11-8.
11-8- Loans to subsidiaries
22 Sept. 2021 20 Mar. 2021
. Provision for bad i
WEgad Wiseige Current Non-. and doubtful Total Total
Interest rate performing ;
loans 5
% IRR million IRR million IRR million IRR million IRR million
Consolidated subsidiaries
Middle East Bank Brokerage Co. 18 503,178 - » (7,548) 495,630 328,211
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Middle East Bank (PJSC)
Notes to the financial statements

For the six month financial period ended 22 September 2021
Interim Reporting

12- Investments Consolidated Parent Co.
Neti 22 Sept. 2021 20 Mar. 2021 22 Sept. 2021 20 Mar. 2021
Short term Long term Total Short term Long term Total Short term Long term Total Short term Long term Total
IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million IRR million
Investment in listed shares 12-1 1,476,551 - 1,476,551 556,350 - 556,350 1,043,141 2 - 1,043,141 529,508 - 529,508
Investment in unlisted shares 122 - 925,058 925,058 - 746,110 746,110 - 1,166,629 1,166,629 - 628,102 628,102
Investment in securities with fixed income 12-3 1,160 56,769,570 56,770,730 1,160 48,056,015 48,057,175 1,160 56,766,570 56,767,730 1,160 48,053,015 48,054,175
1,477,711 57,694,628 59,172,339 557,510 48,802,125 49,359,635 1,044,301 57,933,199 58,977,500 530,668 48,681,117 49,211,785

12-1- The current investment of the bank in the fast-moving stock market is uscful for investing in the trading fund, which according to the letter No. 181/79674 dated 09/19/2020 of the Tehran Stock Exchange Company in order to maintain capital stability and protect the rights of investors and sharcholders. Has taken place. At the date
of preparation of the financial the cost of this i is 1,043,141 million Rials and its market value is equal to 1,128,859 million Rials.

12-2- Investment in unlisted sharcs

Consolidated
22 Sept. 2021 20 Mar. 2021
No. of shares P:::;f:;‘ Cost IA“"'“:::“ Bookvalue  Marketvalue  Book value
% IRR million IRR million IRR million IRR mil<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>